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In Ike’s Economic Report | 
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Senate Anti-trust subcommittee. 


SOCIALLY IRRESPONSIBLE pricing policies of the Big Three 
auto manufacturers, if followed by other big corporations, would 
drive the country to economic “disaster and chaos,” Pres, Walter P. 
Reuther. (right) of the Auto Workers testified before the Senate Anti- 
trust subcommittee headed by Sen. Estes Kefauver (D-Tenn.) 


BPrice Hikes Asked 


By Gervase N. Love 


Congress should establish a “consumers council” agency before 
which major corporations would be required to justify planned price 
increases, Pres. Walter P. Reuther of the Auto Workers told the 


Reuther said his plan would apply only to corporations which do 


Bills Hit Senate: 


Probe 


business in their industries. 
ma His proposed federal agency, he 
old the subcommittee headed by 


Council Set 
™ oO Pasig With 
vy Agenda 


fee vy Fla.—AFL-CIO’s 
29-man executive council opens its 
midwinter meeting here Feb. 3 to 
deal with a sizable agenda of prob- 
ems, resolutions and reports. 
When AFL-CIO Pres, George 
eany calls the meeting to order in 
the Hotel Empress, it will be the 
irst session of the council since the 
onvention last December. 


Four Departments Meet 
Meetings of the executive bodies 
of a number of affiliated unions and 
Four AFL-CIO departments will 
also take place here. That from the 
(Continued on Page 4) 


“perhaps 20 or 25 percent” of the? 


Sen. Estes Kefauver (D-Tenn.), 
would conduct public hearings at 
which the corporation would make 
its justification, based on its rec- 
ords. Any organization which op- 
posed the price boosts could oppose 
them. If the corporation desired, 
it could put its increases, into effect 
after publication of the record, 
regardless of what it showed. 


Asks Consumers’ Counsel 
Reuther’s proposal, which in- 
cluded establishment of an office of 
consumers’ counsel to safeguard 
the public interest, was one phase 
of an attack he concentrated against 
administered. prices in both the auto 
industry and industry generally. His 
testimony spilled over into discus- 
sion of the UAW bargaining and 
defense programs under questions 
from subcommittee members. 


He charged that pricing poli- 
cies of the auto industry’s Big 
‘Three have priced “millions of 


|New Survey 


filed personal proposals to parallel 
by Pres. Eisenhower. 


aa 


Shows Rise 
In Jobless 


Disturbing evidence that unem- 
ployment is continuing to spread 
came in dramatic form when the 
Labor Dept.’s bimonthly survey 
of labor market developments 
showed that 45 of the country’s 
149 major industrial areas have 
“substantial” surpluses of labor. 


The designation means that at 
least 6 percent of the work force is 
jobless, and it applies to practically 
one-third of the nation’s largest 
areas of production. 


It is nearly double the number 
on the list in November, when 
the last survey made disclosed 24 
major areas in this plight. Among 
those added since then were 
Philadelphia, Pittsburgh, New- 
ark, Louisville, St. Louis, Kan- 
sas City, Mo., and Portland, Ore. 

Labor Sec. James P. Mitchell told 
a news conference that he expected 
an economic upturn in “midsum- 
mer” after unemployment rising 


GOP Opens Drive 
To ‘Reform’ Labor 


By Willard Shelton 


A flurry of so-called labor “reform” bills has ‘ninvsietea down on 
the Senate as members of the McClellan special Senate committee 


The Eisenhower program, including picket-restricting, boycott- 


or expand on measures requested 


erestricting and union-regulation 
bills, was formally introduced by 
Sen. H. Alexander Smith (N. J.), 
ranking GOP member of the Labor 
Committee. 
Four Republican members of 
the McClellan group, in turn, filed 
either individually or together a 
wide range of other bills. Sponsors 
included Senators Irving M. Ives 
(N. Y.),- Karl Mundt (S. _D.),|. 
Barry Goldwater (Ariz.) and Carl 
T. Curtis (Neb.). 
Prospects for the legislation ap-. 
peared doubtful early in the new 
session of Congress. 


Heavy Committee Docket 
The.Labor Committee headed by 
Chairman Lister Hill (D-Ala.) is 
involved in hearings on proposals 
in the field of education, science 
and defense. The full committee 
also is expected to take up a mini- 
mum wage bill, already approved 
by the subcommittee headed by 
Sen. John F. Kennedy (D-Mass.), 
to expand coverage to millions of 
workers not now protected by fed- 
eral wage-hour requirements. 
The Kennedy subcommittee, 


‘ 


diction over all measures on la- 
bor - management relations and 
the internal affairs of unions, still 
has pending a bill to require fi- 
nancial reports to the federal gov- 


which would have original juris- | 


No. 5 


|AFL-CIO 
Hits False 
Optimism 


The economic report sent Con- 
gress by Pres. Eisenhower is “an 
array of wishful thinking with im- 
plications of dangerous political 
deception,” AFL - CIO Research 
Dir. Stanley H. Ruttenberg 
charged in testimony before the 
Joint Congressional Economic 
Committee. 

“At a time when the nation’s 
problems require honest reporting 
and hardheaded solutions,” he 
declared, “the prospect of next 
November’s returns seems to have 
directed the Administration to lull 
the American people. with sooth~ 
ing optimism. 

“Instead of proposing realistic | 
solutions for current fears, there- 
fore, the. Administration report 
whistles in the dark and hopes 
that tomorrow will be a better 
day.” 

The President’s report was sub- 
mitted under the Employment Act 
of 1946 but “fails to carry out the 
mandate” of that legislation, the 
AFL-CIO spokesman contended. 

3 Major Challenges 

Ruttenberg told the committee 
that the country faces three chal- 
lenges — reversing the economic 
downturn, meeting the Soviet threat 
and providing economic and social 
programs necessary for a growing 
population. 

“The President’s report,” he 
maintained, “not only does not 
make positive recommendations to 
meet these needs, but makes as- 
sumptions and suggestions that 
could increase the seriousness of the 


— (Continued on Page 12) 
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By Saul Miller 


(Continued on Page 2) 


Labor Foes in State Capitals | 
Open Drive for ‘Right-to-Work’ 


The 1958 “right-to-work” drive, designed to bypass normal legislative channels, has been touched 
off in a score of state capitals by anti-labor organizations. 
Rebuffed by a number of state-legislatures of 1957, proponents of legislation aimed at crippling 
unions by outlawing union security clauses in collective bargaining contracts have turned to use of ini- 
tiative petitions, referendums and constitutional amendments in renewed efforts to foist “wreck” leg- 


islation on highly industrialized 


states. 


19 Legislatures to Meet 

Nineteen state legislatures are 
slated to convene in 1958, some for 
short or special sessions devoted 
solely to fiscal matters. In most of 
these states “right-to-work” legisla- 
tion is expected to be introduced by 
local anti-labor groups working un- 
der the general direction of the Na‘ 
tional Right-to-Work Committee. 


- (Continued on Page 10) 


— 


But the major battle lines ‘are 


shaping up in seven states—Cali- 

fornia, Delaware, Idaho, Kansas, 

Kentucky, Ohio and Washington, 
In 1957 strong attempts to extend 
the scope of “wreck” legislation re- 
sulted in Indiana joining 17 other 
states with anti-union security leg- 
islation.. In Kansas the legislature 
‘adopted a resolution placing the 
“right-to-work” issue on the ballot 
this year in the form of a referen- 
dum. In all other states efforts to 


pass “wreck” legislation were re- 
pulsed, 

As a result, the major push in 
1958 will be by the initiative peti- 
tion and constitutional amendment 
route in two major industrial states, 
California and Ohio. Similar meth- 
ods are planned in additional states. 

This is the’ way the situation 
shapes up in the seven “battle- 
ground” states: 

(Continued on Page 27° 
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' Keep Both Eyes on the Watch Dog. 


hee. 


PRAWN FOR THE 
AFL-CIO NEWS 


‘Right-to-W ork’ Drive Opens, 
Labor Foes Active in States 


(Continued from Page 1) 

California: A group calling itself 
the “Citizens Committee for De- 
mocracy in Labor Unions” has ap- 
plied for a spot on the November 
ballot through the initiative petition 
route. 

Under California law the peti- 
tion group needs 322,429 valid 
signatures by June 26 to place 
the “wreck” initiative on the bal- 
lot. 

California labor has mobilized 
for an all-out campaign to block the 
petition drive with AFL and CIO 
groups uniting in a major public 
relations effort. The California leg- 
islature is not slated ta, meet this 
year. 

Ohio: The Ohio Chamber of 
Commerce is spearheading a drive 
to have a constitutional amendment 
barring union security clauses in 
contracts on the November ballot. 
The Chamber needs 354,210 signa- 


Farm Contractors 
Hit ‘Wreck’ Laws 
Stockton, Calif. — The 
board of directors of the Cali- 
fornia Licensed Farm Con- 
tractors Associations has 
unanimously approved a res- 
olution at its meeting here 
which vigorously opposes s0- 
called “right-to-work” laws as 


Hh 
raise 
HH 
itis 


‘tures to get the issue to a vote. 


Ohio AFL and CIO groups have 
launched an educational and public 
relations drive to prevent the Cham- 
ber from collecting the required 
number of signatures. The Ohio 
legislature will not meet this year. 

Washington: Two anti - labor 
groups, Citizens Committee for 
Voluntary Unionism and Job Re- 
search, Inc. are flooding the state 
with letters seeking an initiative 
petition. 

Voters in the state defeated a 
“wreck” referendum in 1956. 
This year. 90,000 signatures are 
needed to place the issue on the 
ballot. 


Idaho: An initiative drive is un- 
der way here also despite the de- 
feat of a “wreck” measure in the 
legislature last year. Labor is mo- 
bilized to defeat the new drive. 

Kansas: The 1957 session of the 
legislature placed a “wreck” refer- 
endum on the November ballot. 
Organized labor is planning a strong 
campaign to insure. defeat of the 
measure, 


Delaware: Two “right-to-work” 
bills introduced in the last session 
of the legislature are still pending 
in committees and possibly new 
bills will be drawn for the 1958 ses- 
sion. The “Delaware Citizens for 
Right-to-Work, Inc.” is waging a 
vigorous campaign for the bills. 

Kentucky: A major effort to in- 
troduce “right-to-work” legislation 
is shaping up in Kentucky with la- 
bor groups mobilized to fight it out 
in the legislative halis. 

Gov. A. B. (Happy) Chandler has 


BARBERS MEET SEPT. 8 


_ The calendar of 1958 conven- 
tions published in the Jan. 18 issue 
of the AFL-CIO News incorrectly 
reported the opening date of the 
convention of the Journeymen Bar- 
bers, Hairdressers, Cosmetologists 
& Proprietors. This convention 
will open Monday, Sept. 8, in In- 
dianapolis, 


pledged his veto of any “wreck” leg- 
islation. He told a TV audience 
that Kentucky doesn’t need such a 
law, adding, “We have the greatest 
peace between labor and manage- 
ment right now that we’ve had in 
my lifetime.” 


GOP Opens Drive 
On ‘Reform’ Bills. 


(Continued from Page 1) ~ 


ernment from the managers of 
all employe welfare and pension 
plans, 

The House Education and Labor 
Committee, with Rep. Graham Bar- 
den (D-N. C.) as chairman, has 
scheduled no hearings on labor- 
management legislation. The com- 
mittee has completed hearings dn 
welfare-plan reports and a subcom- 
mittee has ended hearings on mini- 
mum-wage coverage. 


Bills Follow Proposals 

’ Smith’s Administration bills fol- 
lowed precisely the proposals rec- 
ommended by the President and 
previously described by Sec. Mitch- 
ell in a speech to the AFL-CIO 
convention. 

One proposal, arising from Mc- 
Clellan committee hearings, would 
amend the Taft-Hartley Act to hin- 
der management hiring of “con- 
sultants” such as Nathan W. Shef- 
ferman to obstruct union organiza- 
tion. It would also carry out the 
1952 Eisenhower campaign pledge 
to get rid of a “union-busting” sec- 
tion of the Taft-Hartley Act—the 
section that prohibits strikers from 
voting in an NLRB election to dis- 
establish the strikers’ union. 

Other Smith bills would pro- 
hibit negotiation or enforcement 
of “hot cargo” clauses and pro- 
hibit other “secondary boycott” 
activities by unions and restrict 
so-called “stranger” picketing of 
business firms. They would com- 
pel a secret-ballot vote in union 
elections by establishing criminal 
penalties for failure to file infor- 
mation with the Labor Dept. cer- 
tifying the secret ballot. 

The Ives bills, which the New 
York senator calls remedial rather 
than punitive, follow the general 
line of the Administration propos- 
als. Instead of requiring a report 
on union elections to the Labor 
Dept., 
hold secret-ballot elections an un- 
fair labor practice if a complaint 
were filed by a union member. 


Ives would make failure to} 


The Goldwater bill, a sweeping 
measure in which Curtis joined as 
a sponsor, would seek to abolish 
the union shop by the device of 
striking out all sections in the Taft- 
Hartley Act that now authorize it 
in federal law. 

Other co-sponsors with Gold- 
water and Curtis are two right-wing 
Republicans, Senators John Mar- 
shall Butler (Md.) and William E. 
Jenner (Ind.), and the onetime 
Dixiecrat nominee for President, 
Sen. Strom Thurmond (D-S, C.), 

Mundt introduced his own pack- 
age of five bills far surpassing any- 
thing proposed by the Administra- 
tion in the ‘severity of restrictions. 

One bill on employe welfare 
and pension plans would require 
reports on the finances of funds 
administered by unions and un- 
ions or management jointly but 
would not require reports from 
funds administered solely by em- 
ployers. The latter class of ben- 
efit plans covers programs for 
about 90 percent of workers. 

A second bill would debar unions 
from any use of the NLRB unless 
their bylaws provided for a “party 
or other system” of rival slates of 
candidates for office, with elections 
by secret ballot. Tax exemption 
would also be prohibited for unions 
without this system. 

A third measure would deprive 
unions of NLRB machinery if any 
officer were ineligible to vote in 


public elections “by reason of con- | 


viction of any offense against the 
laws.” A fourth would prohibit 
picketing unless authorized by one 
third of the employes of the busi- 
ness picketed. 

The fifth would deprive of tax 
exemption any union that “par- 
ticipates in or intervenes in any 
political campaign” including by 
“publishing or distributing of state- 

ments.” 
Several other bills, pending since 
the last session of Congress, also 
are before House and Senate Labor 
Committees. 


Ruttenberg Scores Deception 
In Ike’s Economic Analysis : 


' (Continued from Page 1) 
challenge now facing the American 
people. 

“Political considerations seem 
to have dictated this approach: 
Prosperity, security—plus a bal- 
anced budget — are desired Ad- 
ministration goals to get the 
‘proper’ election returns next No- 
vember. 

“But action needed for the econ- 
omy and for security might produce 
an unbalanced budget temporarily 
—a political danger in the Admin- 
istration’s view. 

“Possibly to avoid such a politi- 
cal faux pas as a proposed imbal- 
ance in 1959’s budget, therefore, 
the Administration has chosen to 
proclaim that the downturn in the 
economy will be reversed. It is 
hoped that the prediction will be- 
come a fact. 


Lack of Proposals 

He said that even if-a slight up- 
turn comes by November, the Ad- 
ministration will have failed to sug- 
gest action to stop current losses 
growing out of lowered production, 
declining income and rising unem- 
ployment. 

“It will have failed to contribute 
proposals for stimulating economic 
growth, the basis of our defense and 
social strength,” he said. “Wishful 
thinking, hopeful predictions, and 
optimistic whistling in the dark are 
dangerous psychology.” 


meet “the dictates of current real- 
ity.” He said: 


“We must reverse the econom- 
ic downtown by stimulating con- 
sumer purchasing. power. Tax 
cuts for low and middle income 
families would be a start in the 
direction of insuring the growth 
and prosperity of a healthy econ- 
omy. Revenue losses from such 
a cut could be made up by clos- 
ing the leopholes which have 
eroded the progressive nature of 
our tax structure. But the fail- 
ure to close these should not be 
used as an excuse not to enact 
tax cuts for low and middle in- 
come taxpayers. 


“We must meet whatever defense 
needs arise. The health of our 
economy can be the basis of our 
strength in meeting defense costs. 
A growing economy will be a well- 
spring of economic strength in 
meeting the revenue needs. 


“We must recognize that the fed- 
eral government has a responsibil- 
ity to develop the social and eco- 
nomic programs that will fill the re- 
quirements of a growing popula- 
tion. A healthy economy will make 
it possible to insure the strength of 
our nation onthe military and so- 
cial fronts.” 


Little Improvement Seea 
Five members of a six-man panel 


of economists who appeared before 
the committee testified they fore- 


saw little or no evidence of a boost} ° 


to the economy in the next few 


months from key areas like plant 
and equipment spending by busi- 
ness, housing or consumer purchas- 
ing power. : 

They were Louis Paradiso of the 
Commerce Dept.; O. V. Wells of 
the Agriculture Dept.; Douglas 
Greenwald, McGraw-Hill Publish- 
ing Co.; Myron Silbert, Federated 
Department Stores, Inc., and Miles 
Colean, a consulting economist. | 

The sixth panel member, Com- 
missioner of Labor Statistics Ewan 
Clague, said that subject to some 
qualifications, housing and con- 
struction could be counted on to 
help. 


Local Led by Cope . 
100% for COPE 


Pine Bluff, Ark.—Things 
being what they are, it was 
| probably inevitable that Pulp 
and Sulphite Workers Local 
844, of which Ed Cope is 
president, went over the 100 
percent mark in support of 
COPE, the AFL-CIO Com- 
mittee on Political Education. 
Under Cope’s leadership, 
COPE memberships were | 
lined up not only for the 192 
men and women in the local, 
but also for practically every 
executive the Hammond 
Bag Div. of the Hudson Pulp 
& Paper Co., where they 
work—and even for a few of 
the members’ friends and 
neighbors. 
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‘Clean ‘Laundry Locals Fe orm 
New Council in AFL-CIO 


Milwaukee—A new “clean” Usundsy and Cleaning Trades Intl. Council wasformed here by dele- 
gates representing locals with approximately half the membership of the discredited Laundry Work- 


. By Eugene A. Kelley 


ers Intl. Union, expelled by the AFL-CIO convention. 


The appointment of Pres. Arno Schulz of directly affiliated Local 3008 in this city as provisional 
secretary-treasurer of the LCTC was announced following the founding convention by Peter M. Mc- 


Gavin, assistant to AFL-CIO Pres.® 


George Meany, who presided at the 
sessions. 
The headquarters of the coun- 
cil will be located in Milwaukee 
where several LWIU locals made 
the first break with their union 
and received direct AFL-CIO 
charters. 

Four unions from widely sepa- 
rated sections of the country made 
applications for charters during the 
convention and delegates from a 
number of other locals said they 
would make application in the very 
near future following meetings to 
take this action. 


Action Is Unanimous 

The vote to establish the council 
was unanimous as was the vote to 
have McGavin designate provision- 
al officers until another meeting of 
the council can be held. McGavin 
indicated that this would probably 
be set within 90 days. 

He said 17 former LWIU locals 
have seceded and been chartered by 
the AFL-CIO to form the nucleus 


hoodlums or characters of dubi- 
ous reputation,” McGavin said. 
McGavin called the council “the 

forerunner of a new international 
union” and told the delegates they 
faced the choice of remaining with 
a union corruptly dominated or re- 
affiliating with the AFL-CIO and 
building a union dedicated to legiti- 
mate principles and advancement of 
workers in the industry. 


Recent Contracts Scored 


He scored contracts signed by 
LWIU within the past several 
months. “One of these,” he said, 


ARNO SCHULZ 
Provisional Secretary-treasurer 
of the new council. 


No council charters, he made 
plain, will be given to any but 


former locals of LWIU. “There 


will be no charters for racketeers, 


‘4. Girls and Law Book’ 
End Local Corruption 


Milwaukee—How “four girls and a law book” wrested control 
from the corrupt leadership of Laundry Workers Local 350 in In- 
dianapolis was told to shocked delegates attending a “clean-up” con- 
vention here to establish the AFL-CIO Laundry and Cleaning Trades 


Intl. Council. Lynville G. Miles, 


350—the home local of LWIU® 


Pres. Ralph T. Fagan —told the 
sordid story of the local’s funds be- 
ing systematically “milked” by 
350°s Pres. Theodore (Ted) Wil- 
liams and his wife. Miles worked 
with four women from thé local to 
restore decent unionism. 

It was impossible to work from 
within, Miles said, because of the 
membership’s fear of reprisals. 
That this fear was genuine and 
justified, Miles showed through 
photoes from the local press of 
Williams’ desk which had a gun 
holster conveniently placed in the 
kneehole. 

A pistol which fitted the holster 
was found in a file close by when 
“clean” elements seized the office 
and barred Williams’ entry. 

: See 


court-appointed receiver of Local 


A temporary restraining order 
was obtained by the clean-up group 
and an armed guard placed in the 
office. . Next day every check and 
record was microfilmed. 


The records revealed Williams 
and his wife were receiving $435 
a week in salary from two locals 
and Williams was getting $1,800 
a month in ‘‘organizing ex- 
penses.” His wife received an- 
other $100 monthly from a un- 
ion welfare fund. 


Against this, 80 percent of the 
workers in Williams’ locals receive 
about 73-78 cents an hour. Recent- 
ly Williams signed a six-year con- 
tract providing less than 3 cents an 
hour increases at two-year intervals, 
Miles said. 


CONVENIENT GUN holster in the kneehole of office desk is ex- 
amined by court-appointed receivers of Laundry Workers Local 350 
in Indianapolis. 


ating establishing AFL-CIO Laundry and Cleaning Trades 'Coun- 
cil, Bats “9 


Desk belongs to Local Pres. Ted Williams. Attor-' 
ney Lynville G. Miles (right) told thé story of Local 350’s revolt to: 


holding the contract above his head, 
“was signed two months ago for a 
five-year period and provides a one- 
cent an hour increase each year for 
that period. Another one signed 
about the same time gives the work- 
ers an increase of eight cents an 
hour, but it takes them five year to 
get it.” 

McGavin warned employers 
not to “try to take advantage of 
us during the time we are build- 
ing this council. Don’t look for 
any more sweetheart agreements 
in this industry. That day is 
gone.” 

He praised delegates who had 
come to the convention in the face 
of threatened reprisals from some 
LWIU officials and scoffed at state- 
ments by LWIU Pres. Ralph T. 
Fagan that his union would soon be 
back in the AFL-CIO. 

“If he (Fagan) is again accepted 
into the. AFL-CIO, it will be under 
your new charter, not his old one,” 
McGavin promised. 


Delegates Get Reports 

All of the delegates were fur- 
nished with copies of the reports of 
the Ethical Practices Committee 
and the conventions appeals com- 
mittee dealing with the LWIU. 

The union was cited for its 
corrupt leadership, especially 
those entrusted with administra- 
tion of the health and welfare 
fund. Only two unions voted 
against expulsion at the AFL- 
»-CIO convention. 

Legal questions involving the ac- 
tion to be taken by locals seceding 
from LWIU and methods for pre- 
serving the locals’ equity in the 
welfare fund were explained by 
Attorneys Robert Gratz and Joseph 
Shutkin. 
A number of speakers commend- 
ed the delegates for their efforts to 
move toward clean trade unionism 
by rejecting the LWIU. Among 
these were Rep. Henry S. Reuss (R- 
Wis.), Milwaukee Mayor Frank 
Zeidler, Pres. George A. Haberman 
of the Wisconsin Federation of La- 
bor, Sec.-Treas. J. F. Friedrick of 
the Milwaukee Federated Trades 
Council and Rev. Eugene Bleidorn 
of the Cardign Center, Milwaukee. 


‘Zeidler Praises Codes 
Zeidler praised the AFL-CIO 
ethical practices codes and said ex- 
pulsion of unions at the recent con- 
vention was not malicious, but “an 
act of charity and good will by oth- 
er unions to bring these offenders 
to their senses.” oe 

Schulz, who led the movement 
in his local to break with LWIU 
and apply for direct. affiliation 
with the AFL-CIO, said that 
revelations about the union “have 
disgraced and minimized us in 
the eyes of our decent fellow 
workers.” 

The full assistance of the AFL- 
CIO was promised to aid seceding 
locals and the promise was made 
that organizers would be. used to 
gain new locals for the council from 


where negotiating goals were set. 
John L. Crull and Pres. Joseph A. 


ECONOMIC CHART is explained to officials of the Communica- 
tions Workers by Leon Keyserling (right), consultant on economic 
affairs, at the bargaining policy committee meetings in New York 


From left are CWA Vice Pres. 
Beirne. 


CWA Contract Goals 
Shaped by Committee 


New York—Contract goals aimed at meeting the challenge of the 
nation’s lagging economy were set here by the Communications 
Workers 57-member bargaining policy committee. 

Equitable and substantial wage increases and longer vacations will 
be demanded from the telephone industry in the next round of 


negotiations. * 

CWA Pres. Joseph A. Beirne 
said the bargaining sights were 
“deliberately calculated to bolster 
consumer purchasing power 
‘ which is the key to an urgently 

needed upswing in the economic 
cycle.” 

The union head added that he 
was “so confident of the reason- 
ableness of our goals” that he 
would seek executive board au- 
thorization to have the Secretary 
of Labor appoint a fact-finding 
board of eminent Americans to 
hear the union’s position before 
they are presented to the indus- 
try. 

Beirne said “we will ask this 
board to give us guidance in par- 
ing down our demands if the com- 
mittee, in its judgment, thinks they 
should be pared.” 

’ The added vacation time, Beirne 
declared, “will mean an additional 
15 to 20 million man hours spread 
across the entire communications 
industry. Specificially, we will ask 
for three weeks after 10 years of 
service and four weeks after 15 
years of service.” 


~~ 


‘Completely Realistic’ 
Beirne said the bargaining objec- 
tives were completely realistic. .As 
goals for future. negotiations, he 


Two Hours of Talk 
Net 5% Pay Hike 


New York—Two locals of 
the Oil, Chemical & Atomic 
Workers and the E. R. Squibb 
& Sons Co. set some kind of 
record in their bargaining for 
a new contract covering 3,500 
workers in Brooklyn and New 
Brunswick, N. J.: 

Local negotiators. asked for 
a meeting to discuss the con- 
tract due to expire May 5. 
After a two-hour meeting the 
firm offered a 5 percent in- 
crease, a third week of vaca- 
tion after 10 years of service 
and other benefits.:' The wage 


went on, “we have placed first em- 
phasis on the need for improved 
pensions. Secondly, for the future, 
a company-paid health insurance 
program.” 

He said the Bell System is least 
likely to feel the shock of the 
present recession because of its 
giant size. He said the system’s 
net profits in 1957 were $685 
million, “considerably higher 
than the $616 million the year 
before.” 

“The Eisenhower Administra- 
tion,” Beirne said, “has failed to 
act. It has failed even to apply the 
provisions of the Employment Act 
of 1946. When the President of 
the United States lets the economy 
stagnate without even attempting to 
act, then the people of America— 
through their only effective medi- 
um, the union— must do those 
things the leaders of America fail to 
do. ” 

Experts Speak 

Three ‘top-ranking authorities in 
the field of economics, utility rates 
and health insurance were featured 
as spéakers -during ‘the ‘séssion. 
They were: Leon Keyserling, con- 
sultant on economic affairs; Prof. 
Joseph R. Rose of the Wharton 
school of finance, University of 
Pennsylvania, and Martin E. Segal, 
consultant on health, welfare and 
pension programs. 


Keyserling: associated’ the 
“completely outmodéd and old- 
fashioned economic thinking” of 
the Administration with “the 
growing e¢conomic recession.” 
He called higher wages a remedy 
for recession... It is the job of 
consumer, he added, to seek and 
obtain higher real income now. 


Prof. Rose termed utility rate set- 
ting one of the most misunderstood 
subjects in the. world. He said that 
unless commissions are adequately 
supplied with technical staffs “tele- 
phone companies will always out- 
expert and out-opinion” complain- 
ants. 


boost amounts to about 11 
cents an hour and brings the 
average hourly rate to almost 
$2.20. 

Further, the new vutes were 
made effective Feb. 1. 


Segal. declared that today more 
than ever the protection. of compre- 
hensive health, welfare and pension 
benefits are essential because of the 
urgent need to maintain the health, 


| established LWIU situations. 


productivity and purchasing power. 
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OLD CHARTER, issued 53 years ago, was taken from wall of Local 
235 in Springfield, Mo., and returned to the discredited Bakery 


Workers Union by Robert Bean, left, and Earl Trotter. 


Only one 


-vote was cast at a local meeting against affiliation with the AFL-CIO 
American Bakery & Confectionery Workers, chartered after the ex- 


pulsion of the BCWU. 


More Bakery Locals 
Join AFL-CIO Group 


Four large locals and several smaller ones have voted affiliation 
with the American Bakery & Confectionery Workers to bring the 
roster of locals to more than 80 and the membership above the 


50,000 mark. 


In Minneapolis, Local 222 voted 829 to 77 in a secret ballot 


poll to quit the discredited Bakery‘ 


& Confectionery Workers Union 
and join ABC. BCW Acting Sec.- 
Treas. Peter Olson attended the 
meeting of his home local and urged 
it’ to remain in the international 
which was expelled by AFL-CIO 
convention action last December. 

Another Minneapolis Local, 
255, and Local 21 in St. Paul 
also voted to affiliate with ABC. 
The three Twin Cities locals have 
a total membership of about 
2,500. 

Cincinnati Local 213 with a 
membership of about 700 voted 
unanimously to join ABC which 
has been in existence less than two 
months. It is Cincinnati where the 
BCWU will open its special con- 
vention March 2. 

Injunctions Denied 

Attempts by the BCWU to secure 
temporary injunctions agaist officers 
of Locals 50 and 51 in New York 
City were turned down by State 
Supreme Court Justice Sidney A. 
Fine. The two locals seceded re- 
cently from BCWU to join: the 
ABC. 

One of the actions was brought 
by Olson. In rejecting the in- 


Patton Elevated 
By Boiler Makers 


Kansas City, Kan.—Vice Pres. 
Homer E. Patton of the Boiler 
Makers and Blacksmiths has been 
named international secretary-treas- 
urer to succeed the late William J. 
Buckley, who died recently. 

Patton, who is 43, has been as- 
signed to the union’s Pacific North- 
west area. A native of Moscow, 
Idaho, he abandoned a career as 
a professional boxer to become a 
boilermaker apprentice. In 1941 
he was named business agent of 
Lodge 72 in Portland, Ore., and an 
international representative for that 
area. A one-time Harvard Univer- 
sity trade union fellow, he is vice 
chairman of the union’s health and 
welfare plan. 

His successor as vice president 


‘is John Stender, business manager 


and secretary of Lodge 514, Seattle, 
Wash., which also covers Alaska. 
Born on a ranch near Ismay, Mont., 
he joined the union in Tulsa, Okla., 
in 1937, and has been a frequent 
guest lecturer on labor relations at 
the University of Washington. 


junction plea Justice Fine said 
he could find no authority in the 
union’s constitution for the ap- 
pointment of an acting secretary- 
treasurer and cast doubt on Ol- 
son’s capacity to bring the suit. 
The Justice also made a number 
of references to the BCWU’s ex- 
pulsion from the AFL-CIO on cor- 
ruption charges. He said that 
violations of the “basic principles 
of a trade union by one party 
renders his hands so unclean that 
he may not seek the aid of a court 
of equity.” 
Fine’s Opinion Hailed 
Justice Fine established a prece- 
dent with his opinion that “continu- 
ing AFL-CIO affiliation was a con- 
dition of the locals’ affiliation with 
the international.” This, in effect, 
indicates that locals whose inter- 
nationals have been expelled from 
the AFL-CIO are free to disaffiliate. 
Attorney Henry Kaiser, general 
counsel for ABC, hailed Justice 
Fine’s opinion and said “it corrob- 
orates in every detail the legal po- 
sition of the ABC and the locals 
under attack.” The opinion, he 
added, is also the first to enunicate 
the “clean hands” doctrine. 
Kaiser said that the opinion 
would undoubtedly be cited in 
pending cases where locals are dis- 
affiliating from BCW and other ex- 
pelled internationals. 


Ask Million for 
Health Training 


The AFL-CIO has urged Con- 
gress to earmark $1 million of the 
$30 million authorized under the 
Public Health Service Act for 
grants-in-aid to schools of public 
health. 

Lane Kirkland, assistant director 
of the AFL-CIO’s Dept. of Social 
Security, told a House Commerce 
subcommittee that the allocation of 
the $1 million is needed to main- 
tain the vital functions of the Pub- 
lic Health Service and insure it 
adequate staff. 

On the basis of available infor- 
mation, Kirkland said, 30 percent 
of public health posts were vacant 
last year because of a shortage of 
personnel, 


|Many Items 


Face Council 
On Feb. 3 


_ (Continued from Page 1) 
Building & Construction Trades 
Dept. was meeting the week prior 
to opening of the council meeting 
and those of the Metal Trades, 


?Union Label and Maritime Trades 


Depts. were due to meet the week 
of February 3. The AFL-CIO ses- 


| sions are slated to end about ‘Feb. 


12. 

In addition, the Ethical Prac- 
tices Committee will meet Feb. 
4, according to an announcement 
by Chairman Al Hayes, to hear 
staff reports dealing with the Op- 
erating Engineers and Jewelry 
Workers unions. 

Although no formal announce- 
ment of the council’s work schedule 
has been made, it will undoubtedly 
consider a number of resolutions 
referred to it by the 1957 conven- 
tion. 

The council is also expected to 
review and comment on the legis- 
lative situation, give further study 
to questions of jurisdictional dis- 
putes, and review the status of un- 
merged state and city central bodies. 

On Feb. 8, the U.S. ‘Navy has 
invited the council, union officials 
and reporters to visit the U.S.S. 
Ranger as guest-observers on an 
orientation cruise in the ocean 
waters off Miami Beach. 

The invitation was extended by 
Vice Adm. E. W. Clexton, - chief 
of naval material, on behalf of the 
secretary of the navy and the chief 
of naval operations. 


Ohio Business 
Renews War 


On SUB Plan 


Boasting that it blocked legaliza- 
tion of the plan last year, the Ohio 
Information Committee has an- 
nounced it will conduct an inten- 
sive “organizational and education- 
al campaign” again to outlaw sup- 
plemental unemployment _ benefit 
plans in Ohio. 

The OIC, billing itself -as non- 


‘profit organization, has its head- 


quarters in Columbus and a mem- 
bership roster~ that reads like a 
who’s-who of financial, industrial 
and arch-conservative elements. 

The organization is passing the« 
. hat among Ohio employers for 
funds to wage its anti - union 
drive. 

“If SUB is legalized in Ohio, it 
can cost every employer, subject to 
a union contract now or later, $104 
per employe per year,” the OIC 
warns, 

Support of OIC thus presents a 
bargain for the employer—accord- 
ing to the organization which in- 
vites sustaining membership at a 
minimum of $5 and a maximum of 
$250, based on a formula of 25 
cents per employe. 

Four test cases have been 
brought in the Ohio courts to 
legalize SUB payments in that 
state. Action heretofore has been 
-blocked by rulings of the Em- 
ployment Security Commission 
and thousands of workers whose 
contracts provide for SUB pay- 
ments are thwarted in their ef- 
forts to collect. 

OIC promises that if the courts 
rule in favor of SUB payments it 
will press for the legislature to out- 
law it in the same manner that In- 
diana did in 1957. 


MORGAN TO HEAD GROUP 


Edward P. Morgan, whose na- 
tionwide radio broadcasts over the 
American Broadcasting Co. net- 
work are sponsored by the AFL- 
CIO, has been elected president of 
the Radio-Television Correspond- 
ents Association. He will take of- 
fice Mar. 29 at a dinner at which 
the President is usually the guest 
of honor, 


Ethics Group to Meet3\,_ 


Engineers 


Beach. 


Committee Chairman Al J. Hayes said “the staff reports dé; 


Jewelry, Operating 


Staff reports dealing with two unions will be considered by 
AFL-CIO Ethigal Practices Committee at a meeting scheduled fg 
Feb. 4 in connection with the Executive Council sessions in Mian 


Cases Sel 


Engineers and the Intl. Jewelry 
Workers Union. At the direction 
of the committee, the staff has been 
conducting investigations of both 
unions for some time. 
Staff Report Ready 

“In connection with the inves- 
tigation of the Intl. Union of Oper- 
ating Engineers, the Ethical Prac- 
tices Committee has addressed sevy- 
eral inquiries to the international 
officers. 

“Replies to those inquiries, com- 
plaints and other material that has 
been received by the committee, as 
well as a staff analysis of testimony 
before the Senate Select Committee, 
will be reviewed by the Ethical 
Practices Committee.” 

The Operating Engineers are 
currently being investigated by a 
Senate committee whose chairman, 
John L. McClellan (D-Ark.), 
blasted conditions in the union and 
called on the AFL-CIO to help in 
correcting them. 


Involves Puerto Ricans 

The affairs of the Jewelry Work- 
ers have been under AFL-CIO 
scrutiny for several months and top 
Officials of the IJWU have been 
warned to clean house. 

Among the charges leveled at the 
union has been the unscrupulous 
exploitation of Puerto Ricans in the 
New York City area. 


Bahamas Strike 
Aided by ICFTU 


Brussels—The Intl. Confederation 
of Free Trade Unions has made 
an emergency grant: from the Intl. 
Solidarity Fund to the Bahamas 
Federation of Labor for the relief 
of its striking members. 

About 60 percent of the BFL 
membership walked out on Jan. 
12 as the outgrowth of a dispute 
between the Taxi Cab Trade Union 
and the operatiors of tours for 
the island’s booming resort trade, 
which has been cut to practically 
nothing by the strike. 

“The spontaneous response to the 
general strike is an expression of 
long-felt discontent over repressive 
labor acts which, among other 
things, prohibit hotel and agricul- 
tural workers from joining trade 
unions,” said Sec. Ken Sterling of 
the Caribbean Area Div. of the 
ICFTU and the Inter-American Re- 


with the Intl. Union of Operating® 


Distillery 
Union Sets 
Convention 


A new convention for the Disti 
lery, Rectifying & Wine Workey 
Union has been set for Washingt 
Age: 9-10-11. 

- Peter M. McGavin, assistant | 
AFL-CIO Pres. George Meany an 
monitor of the Distillery Workem 
said new officers will be elected 
the convention and other ste 
taken to comply with the clean-w 
or-get-out order issued by the AFI 
CIO convention last December. — 

The union was continued in 7 
probationary status by the conves 
tion. 


McGavi id ind dent i _ 
cGavin said independent a HOV 


tors have begun an examination of™ * 
the union’s records at his directiongm intel! 
Officials of the union have alse stude 


agreed to the selection of Lang 
Kirkland of the AFL-CIO Dept. o 
Social Security to investigate a pen 
sion arrangement between Local] 
in New York City and Sol Cilentg, 
former secretary-treasurer of 
international. 

A previous “cleanup” conventi@t 
held in Washington last Novembe 
ended in wild disorder. .About hal 
the delegates stormed the platform 
in an attempt to seize control. 
group was led by Pres. Joseph BD 
O'Neill of Chicago and Sec.-Trea 
George J. Oneto of Union Cif, 
N. J., who withdrew their resigni 
tions submitted the day before. 
Gavin adjourned the meeting f 
prevent the riot that seemed immi 
nent. 


Hoblitzell Succeeds 


Neely in Senate 


John D. Hoblitzell, Jr., a Republi 
can businessman, has succeded th 
late Sen. Matthew M. -Neely (O 
W. Va.) in the Senate. 

Hoblitzell was appointed by W 
Virginia’s GOP Gov. Cecil H. Ur 
derwood to fill out Neely’s te 
until the November elections. Reé 
placement of Neely, a Democrat 
by Hoblitzell made the Senate 
count 49 Democrats and 47 Re 


gional Organization of Workers. 


publicans. 


two unions. 


insurance program. 


coordinated their negotiations 


800,000 Airplane Workers 
Target in Leaflet Blitz 


Members of two unions, the Auto Workers and the Ma- 
chinists, manned the gates of more than 100 aircraft and mis- 
sile plants around the U.S. and Canada to bring 800,000 work- 
ers news of the unions’ joint bargaining program. 

The leaflet, with an introduction signed by UAW Pres. Wal- 
ter P. Reuther and IAM Pres. Al J. Hayes, was entitled “Two 
Unions, One Program.” ‘The vast majority of production and 
maintenance workers in the industry are represented by. the 


The bargaining program calls for a substantial wage increase 
coupled with cost-of-living coverage; job security including 
severance pay and relocation pay; union security and an im- 
proved comprehensive company-paid health, welfare and life 


Although the IAM and UAW have for a number of years 


dustry, the leaflet-passing was the first open demonstration of 
a working agreement at the outset of negotiations on the pro- [| 
gram which was worked out by a joint committee. 

Locations which received leaflets reached from one coast 
to the other and from Cape Canaveral, Fla., to Montreal. 


in the aircraft and missile in- 
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|The School Crisis—Crack in the Foundation 


, ogee 


COMPETITION for places in colleges, already intense, will become 


my increasingly severe as the postwar crop of babies works its way up 
Fj to the nation’s campuses. ; 


HOW FIRM THE FOUNDATION upon which our educational system rests? War, inflation and anti- 
intellectualism have taken their toll. One result is overcrowded study halls in high schools, where 


students must decide between college and development of the skills that lie in their hands. 


THE THREAT posed by Russia’s scientific advances must be met, 
but not by diverting us from our traditional aim of full develop- 
ment so the student can live in a democracy. 


“ ne. aS 
ei RS 2 se > 


COLLEGE AND UNIVERSITIES need more of everything—libraries, classrooms, studios as well as REHABILITATION of the school system must begin where educa- 
science laboratories. Above all, they need the stimulus of greater respect for the creative intellect. tion starts, in the elementary schools. Neglect has left public schools 


And overcrowded as they are they need more students, the qualified who cannot pay. 159,000 classrooms short of needs. 
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FOUNDATIONS OF TOMORROW’S AMERICA are being laid in today’s kindergarten, Ameri- 
cans for Democratic Action warn in the pamphlet, “How Firm the Foundation?” from which these 
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AFL-CIO NEWS, WASHINGTON, D. C. 
Saturday, February 1, 1958 : : Page Five Photos were taken. 
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AFL-CIO NEWS, WASHINGTON, D. C., SATURDAY, FEBRUARY 1, 1958 


Naive or Deceiving? 


Her WORDS were voiced by the AFL-CIO in describing 
the Economic Report of Pres. Eisenhower, which was sent 
to Congress early in the new session. 


As the AFL-CIO’s director of research, Stanley Ruttenberg, 
put it bluntly in testimony before Congress, the country’s problems 
“require honest reporting and hard-headed solutions.” 

But instead*of proposing “realistic” solutions, the Administration 
has unfolded “an array of wishful thinking with implications of 
dangerous political deception.” Instead of realism, the Economic 
Report “whistles in the dark”—and the guideposts which it has 
chosen to predict the recession will soon be over are “rather 
blurred” and “lacking in candor.” 

These are harsh words, but they badly need saying. 

Washington is full of. trained government officials and “expert 
reporters who are saying much the same thing about the Economic 
Report and the Budget Message—but -_ words are mostly being 
said in private. 

Sharp talk, harsh words are not sasha tei if they cut 
through the fog of complacency and soft soap that engulfs Wash- 
ington today, they will serve a valuable, constructive purpose. 


New Approach 


T’S NOT 1898, it’s not 1937—and new times require new ap- 
proaches to labor’s problems. That’s the philosophy that lies 
behind the proposal of the Communications Workers’ that a panel 
of public experts give — study to the union’s forthcoming 
wage demands. 

CWA Pres. Joseph Beirne notes the union’s wage policy com- 
mittee is so confident of the “reasonableness” of its goals that it 
has recommended the CWA ask Sec. of Labor Mitchell to name 
a group of “eminent” citizens to look over the wage proposals. 
If such a group finds them too extreme the union will accept 
guidance in paring down its demands. 


How such a procedure will work, of course, only the future 
may tell. But it reflects the CWA’s consciousness that labor and 
the “public” must understand each other—fully and completely. 

That comprehension of labor’s need for close relationship with 
the rest of the population has been evidenced in many ways: through 
the work of the AFL-CIO Community Services Committee, of 
which CWA Pres. Beirne is chairman; through the actions of thou- 
sands of local unions in serving on community agencies; through 
building trades workers who have built, painted and decorated 
community buildings by donating their time and skill; through 
‘the suggestions of the Auto Workers that super-profits be shared 
by big corporations not only with workers but with consumers 
generally. 

All these actions—and the hundreds not widely reported—are 
clear reflection of labor’s basic belief that what’s good for America i is 
good for its workers. 
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fee Doing His Homework 


Clark Kerr Asks Unions to Take . 
‘Good Look’ at Their Actions 


American unions should take a good look at them- 
selves, with an eye to providing “greater democracy” 
—because if they don’t do it, the public and the gov- 
ernment will do it for them. 

That is the gist of the argument in a new pamphlet 
by an old friend of labor, Clark Kerr of the Univ. 


jof California, a noted labor-management arbitrator. 


Dr. Kerr’s views were written for a new series of 
publications sponsored by the Fund for the Republic 
under the general title of “The Free Society.” 
Emphasizing the important contributions made by 
America’s labor unions, Dr. Kerr points out some 
people argue “only the unions can scrutinize them- 
selves; that it is not the proper business of anybody 
else, because they are private voluntary associations.” 
“The corporations said this once, too, and they 
were scrutinized,” he comments. “And the unions 
will be too. For though they are private, their ac- 
tions are clothed with the public interest; they af- 
fect the levels of wages and prices, the access of 
individuals to jobs, the volume and continuity of 
production, and many other aspects of society.” 
‘So, concludes Dr. Kerr, each group in our society 
should take a good thoughtful look at itself. That 
‘applies to labor: “the unions should scrutinize them- 
selves, and the more effectively they undertake this 
scrutiny—and they are doing surprisingly well—the 
less need there is for external examination and ex- 
ternal reform.” 


Notes Union Contribution 


A big contribution of unions, Dr. Kerr notes, is 
to provide “two-party government” in the work-place 
—the employer and the union. But how to get more 
“democracy” in the unions, and leaders constantly 
more responsive to the members? 

Many will disagree strongly with some or many of 
Dr. Kerr’s proposals: (1) experiments in promoting 
membership interest and attendance at meetings; (2) 
“professional” union leaders, trained like city man- 
agers for their jobs; (3) a “new faith” for the union 
movements—supplanting the traditional philosophy 
of “more, more”; disdaining class conflict; perhaps 
developing unions as a “liberating force” in industrial 
society (though Dr. Kerr doesn’t adequately spell out 
this idea); (4) more autonomy for local unions, on 
the theory that local unions “by their inherent nature” 
offer most chance for democratic participation by the 
members; (5) continued use of the union decertifica- 
tion process so that members can exercise checks and 
balances by favoring another union or none at all; 
(6) a protected opportunity to vote unsatisfactory 
leaders out of their jobs, a process which Dr. Kerr 
sees as a prime force in union democracy. 

The author is inclined to favor four types of 
legislation: secret elections of officers, under some 
circumstances; appeals to the courts or to private! 
bodies for the protection of dissenting members; 
lifting of barriers to joining a union; and the pro- 
hibition of “compulsory political contributions.” 


Some of Prof. Kerr’s viewpoints may be regarded 
as extreme. Certainly they suggest new paths for 
union action and legislation, which are sure to raise 
many objections. 

Deserve Careful Consideration 

But they reflect the thinking of a tested “friend of 
labor”—and so they deserve’ serious contemplation 
by the labor movement. Not necessarily to accept 
his conclusions and broad suggestions, perhaps, but 
as a gauge of the temper of our times and the attitudes 
of men who know and respect the labor movement. 

To the extent that Dr. Kerr reflects attitudes held 
among many of labor’s traditional friends, his ideas 
cannot be idly brushed aside—particularly at a time 
when, in his words, “the trade unions are going 
through a period of crisis.” 

—H.C.F. 
Unions and Union Leaders of Their Own Choosing, 
by Clark Kerr. Fund for the Republic, 60 E. 42nd 

St., New York. Free, up to 10 copies. 


Monty Ward 
Forced Strike 


The Retail Clerks Union had no choice but to 
strike against the Montgomery Ward Company, 
James A. Suffridge, president, declared. 

Interviewed on the AFL-CIO public service pro- 
gram, “As We See It,” carried on the American 
Broadcasting network, Suffridge reviewed the inci- 
dents that led up to the strike, pointing out that the 
union and the AFL-CIO itself had done everything 
possible to try to settle the issues in peaceful collec- 
tive bargaining. 

“Negotiations began in July last year,” Suffridge 
pointed out. He said they continued for five months, 
but that the company took the stand that “increases 
in wages were exclusively the business of the com- 
pany, and not a matter for collective bargaining” 
even though the union was duly certified. 

“It’s an unfair labor practice for either the un- 
ion or the company to refuse to negotiate in good 
faith after properly held elections,” certified by | 
the National Labor Relations Board, Suffridge de- 
clared, and charges on this point have therefore 
been filed. 

Suffridge noted that the union drastically reduced 
its demands, dropping more than 30 of the issues 
that had been presented during negotiations, while 
the company refused to yield anything; that the 
AFL-CIO set up a subcommittee to help try to settle 
the dispute peacefully, that the union accepted the 
conciliation service proposal for arbitration, “but 
the company flatly refused.” 

The AFL-CIO convention said Montgomery 

‘Ward was making a serious challenge to the 
very reason for existence of the labor movement. 
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Page Seven 


vour— 


Morgan Says: 


HATS 
WASHINGTON Q 
Willard * Shelton 


Something less than proper attention has been given to the news 
from John A. Hannah, charman of the Civil Rights Commission 
authorized in the right-to-vote law of 1957, that at least four per- 
sons have now refused appointment'to the key job of staff director. 

It is perfectly obvious that anyone who takes this post will be 
thrusting himself into the jaws of congressional man-eaters. He 
. will be subject to scrutiny first on confirmation by the Senate. His 
views, concepts and basic approaches could be, and probably 
would be, examined in detail in committee hearings. Once con- 
firmed, his actions would still be subject to hostile review. 

The powerful southern bloc in House and Senate was able to trim 
down the proposed authority of the Civil Rights Commission before 
it was created, but bitter-enders were not happy about allowing its 
existence in any form. 

Yet the fact that the job of staff director may correctly be termed 
a hot one seems insufficient to explain the reluctance of citizens to 
take it. A good many jobs in the federal government are difficult 


and controversial. Competent lawyer-executives, responsive to the |§ 
demands of the public service, are not deterred by apprehension of |j 


maltreatment from accepting great responsiblities. 

The question inevitably arises whether the gentlemen previously 
asked to take the directorship may have felt some doubt about the 
extent of the backing that would be furnished by Pres. Eisenhower. 

A lack of confidence about total support from the executive de- 
partment, including the President himself, would explain the curious 
reluctance of those approached. A man may be willing to face the 
danger of congressional harassment if assured of the all-out assistance 
of the Administration. He is likely to feel less enthusiasm for the 
risks if he feels he may be left alone while the Chief Executive 
stands aloof. — 

There is no specific report that doubt about presidential backing 
is a cause of the difficulty in finding a man of stature willing to take 
the directorship. The President clearly has a responsibility to make 
it clear that he wants the commission to function, vigorously and 
effectively, during the two years now allotted for its existence, and 
to give adequate assurance that he will sustain its executives against 
harrassment and sniper-fire. 

x *& 

Sen. Barry Goldwater, the Arizona Republican who deems him- 
self an expert on the “menace” to America arising from union politi- 
cal activity, scared Michigan Republicans recently with a fanciful 
tale. 

Well-heeled gents and ladies paid $100 to GOP campaign funds 
for the privilege of hearing him talk, and Goldwater regaled them 
with a story of how “seasoned political bosses” from Britain’s labor 
unions 50 years ago “moved in behind the-facade of the Liberal 
Party and took it over’ piece by piece” until they had “digested the 
vitals from within.” 

This will certainly be news to Britons including Sir Winston 
Churchill, who as a Liberal Party cabinet member and later as 
a Tory prime minister has had to face the political challenge of 
the Labor Representation Society and later the Labor Party. 

Britain’s unions formed an open third party, their own Labor 
Party, and for half a century have combatted both the Liberals and 
Tories. They elected the largest group of House of Commons mem- 
bers twice after World War I, squeezing out the Liberal Party, and 
won an absolute majority during World War II. 

Labor is expected to win the next British election, too, but it will 
do so only if as in the past it wins the confidence of a lot of non- 
union voters. There is not, nor has there been, anything conspira- 
torial about it. 

Michigan Republicans have a legal right to hire a hall for Gold- 
water’s weird interpretations of history, but it must mean some- 
thing when their selected champion can’t get the facts straight 
even with all the research facilities available to him at taxpayers’ 
expense as a senator. 


|How Cooperation 


(This column is excerpted from the nightly 
_ broadcasts of Edward P. Morgan, ABC commen- 
tator sponsored by the AFL-CIO. Listen to Mor- 
gan over the ABC network Monday through Friday 
at 7 p. m., EST.) 


Y NOW almost everybody must have heard or 
read about what happened to tow-headed, six- 
year-old David Fleming, Jr., of Queens Village, N. Y. 
He died, but he didn’t! This was a drama rare in 
the annals of medicine but behind it lies another 
stirring story of the dedication of a little band of 


who brought the impos- 
sible about. 
‘anonymous group called 
“the public” was impor- 
tantly involved, too. 

_ David, you remember, 
had a defect in his aorta. 
The problem: to replace 
the diseased section with a 
piece of healthy tissue 
taken from the aorta of a 
dead man — an extremely 
delicate and risky opera- 
tion even if everything went perfectly. 
Things did not go perfectly. Surgeons at St. Fran- 
cis Hospital in Roslyn, L. I., found the aorta had 
already sprung a leak and the blood had clotted out- 
side it. After David had been on the operating table 
two hours the leak burst. The boy began bleeding 
to death—his heart stopped. 


Instantly, the chief resident surgeon took the invent 
in his two hands and began massaging it in effort 


Morgan 


Vandercook Says: 


(This column is excerpted from the nightly 
broadcasts of John W. Vandercook, ABC com- 
mentator, sponsored by the AFL-CIO. Listen to 
Vandercook over the ABC network Monday 
through Friday at 10 p. m., EST.) 


BN HIS “Dear Lyndon” letter to Sen. Johnson, re- 
fusing to make available to Congress the texts of 
the Gaither and Killian reports, Pres. Eisenhower fell 
back upon what Gen. Eisenhower’s own army censors 
used to call a “previoysly prepared position.” 

The chief executive reminded the Senate’s Demo- 
cratic leader “that in such 
a matter as this we must 
be careful to maintain the 
proper separation of pow- 
ers between the executive 
and the legislative branches 
of the government.” 

No one believes, of 
course, that the United 
States could be efficiently 
administered if the Presi- 
dent, his ‘cabinet and his 

wee bureau chiefs perpetuall 
Vandercook had Congress Rice itd 
their shoulders. In most cases, there’d be little quar- 
rel with a President’s decision not to tell a congres- 
sional committee everything he .knew. 

But, in these instances, a doubt arises. The Gaither 
Report on the state of our defenses and the Killian 
‘Committee Report’on the status of scientific progress 
in the U.S., it is believed, do not contain any account 
of executive deliberations, actions or decisions. 


Republican, Democrat Agree: 


A Republican and a Democratic member of Con- 
gress agreed that extension of the minimum wage 
law will aid in overcoming the current recession as 
they discussed proposed legislation on Washington 
Reports to the People, an AFL-CIO public service 
program. 

“We all admit that when money is in circulation, 
things, are better,’ Rep. Carroll Kearns (R-Pa.), 
member of the House Education and Labor Com- 
mittee, declared. 

Rep. James Roosevelt (D-Calif.), also a member 
of the committee, pointed out that when the ragged 
mum wage law was first enacted, in the 30's, “i 
definitely gave a boost to the economy.” 


5 Million in Retailing 

Roosevelt, whose subCommittee has been conduct- 
ing hearings on proposals to amend the law, said that 
he expected new legislation in the current session of 
Congress to cover 5 million more workers in addi- 
tion to the 20 million now protected. ~He thought the 
5 million would be mostly in the retail trades. The 
wage rate is now $1 an hour. 

“Many people thihk that because a chain store 


is located on Main Street it’s a local institution 


skilled, purposeful people : 


That vague - 


Saved a Life 


to keep the blood flowing to David’s upper body, 
especially the brain. 
For nearly three hours doctors took turns at this 


tense, tender exercise while the operating team 


worked with. desperate efficiency on the broken aorta. 
The six-pint supply of David’s type O Rh-negative 
blood was used up in transfusions. An urgent call 
had been broadcast for more. It arrived just in time. 
Fourteen pints were needed in all. Finally, the last 
stitch was made. 3 
Today David Fleming is alive and convalescing, 
thanks not just to rare good fortune and brilliant 
surgery but to an unmeasurable kind of power of 
cooperation that can, when mobilized, cut through 
human obstacles to demonstrate that man is still 
a more marvelous mechanism than any machine 
or missile he has yet invented. _ 

Dr. Raj Mahajan is a 30-year-old Hindu from 
India who came here in 1951 on a Fulbright fellow- 
ship. The surgical director of St. Francis, Dr. Edgar 
P. Mannis, who was in charge of the operation, ‘and 
Dr. Edward Braunstein, the chief cardiac surgeon, are 
Catholics. The assistant cardiologist, Dr. Dorothy 
Finken, is Jewish. The rest of the medical staff— 
there were 15 persons directly involved-in the opera- 
tion—included Dr. Rocco Andriello, lately of Naples, 
Dr. Oliver French, lately of Oxford, England, and’ 
Dr. Thomas Economopoulos, recently of Athens. 

The public, too, starred in the cast of -David’s 
drama. More than 125 persons responded to radio 
appeals for blood. They were, said Dr. Mahajan, of 
virtually every possible religion and ethnic origin. 
This may or may not be an item of interest to a‘sen- 
ator from Georgia .who is ‘pressing a bill in the state 
legislature to segregate blood banks. 


Ike’s Secrecy Hampers Defense 


The very fact that the White House is so anxious 
that no one outside of Eisenhower’s inner circle 
should have a glimpse of them, indicates that 
Chairmen Gaither and Killian have, rather, put 
down on paper a distressing record of executive 
inactions and indecisions, 

Essentially those reports are accumulations of facts. 
Pres. Eisenhower himself admits that “the informa- 
tion given (in them) is essentially the same informa- 
tion which has been and is available to congressional 
committees currently studying the same problems.” 
And facts about the condition of our military and 
scientific defenses peculiarly are the concern of Con- 
gress. 

Indeed, the President seems to be saying, “I have 
no objection to your learrfing everything my com- 
mittee men have learned. But you must dig it out for 
yourselves. I won’t make it easy for you.” 

When one recalls that no one has suggested that 
the genuine military secrets in those reports should 
be babbled to the world, it is hard to avoid the con- 
clusion that the President has taken a strong stand 
on rather weak ground. 

What is at issue in both of those reports is our 
national survival. If the facts we’ve already learned 
are to be believed, the assurance of our survival is 
going to cost a whopping lot of money. 

We will back big appropriations only if we fully 
understand our situation. The Gaither and Killian 
reports could help us understand. By keeping them 
secret, the President is further hampering exactly the 
kind of scientific, military and imaginative progress, 
which his administration has already so dangerously 
hampered in the past. ~ 


Wage Floor Fights Recession 


(and not in interstate ine Roosevelt said 
in referring to including retail store workers. “Of 
course, it does have local personnel, except perhaps 
the manager. But almost everything they sell 
comes from other states.” 

Agricultural workers, now not inchuded, will not 
be brought under the law by the present Congress, 
according to Roosevelt. He said he expected to be 
able to present the bill to the full committee early in 
March.. 


Bipartisan Support _ 
Kearns expected agreement on the provisions from 
both Republicans’ and Democrats. He hoped the 


majority in committee for the measure would be so 


overwhelming that floor approval was assured. 

Roosevelt said that the subcommittee has heard 
“well over 500 witnesses. We have held hearifgs, 
not only here in Washington, but also in New Or- 
leans, and in practically all the 11 western states. It’s 
proposed that we hold a hearing also in the Middle 
West, and one in the Northeast. When we complete 
these hearings, I think it can honestly be said that 
we have given everyone who may be affected a chance 
to be heard.” 
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How to Buy: 


TV Sets Can Be Lethal 


‘By Sidney Margolius 


, Not only TV sets and small radios, but a number of electrically 
operated recreation devices and household gadgets are unsafe. 


because of leaking current, authoritative evidence indicates. 
A survey by Electrical Testing Laboratories, 
agency, revealed that in one area only about a third of the coin 


operated amusement devices as electric bucking broncos and electric 
rocket ships, often found in shopping 
centers and amusement parks, are 


safe to use. 


grounded at all. 


an electric rocket ship. 
Some household appliances simi- 

. larly “leak” a dangerous amount of 
current, Testing agencies are con- 
cerned especially about hand power 
tools as electric drills, and electric 
hair dryers. In one case reported by a testing laboratory, a man 
was killed by electrical leakage from a power tool he was using. 


In electric hair dryers, a leading laboratory told this department 


many of those on the market are cheaply made to sell at a low price, 
and thus are risky. Many hair dryers on the market, as well as 
some TV sets, don’t even carry the Underwriters Laboratories seal 
showing the model has been tested for shock hazard. The UL seal 
is mot a complete assurance against shock hazard, but it’s the mini- 
mum to insist on when you buy. 
The shock hazard of television sets was brought to public attention 
several months ago when a five-year-old Illinois-boy was electrocuted 
by a metal-cabinet portable set. Now some manufacturers are tak- 
ing steps, somewhat belatedly, to reduce the shock hazard. 
. At least one maker now is putting portable TV sets in fiberglass 
cabinets which, like wood and plastic have less tendency to leak cur- 
rent. Unfortunately, there is no perfect material. The metal case 
is more of an electrical risk, but better protection against fire hazard 
associated with overheated TV sets, and also more resistant to blows 
and breaks which can injure the set and make it unsafe, than is 
fiberglass. 


But if money is the secret ingredient in a certain brand of coffee, 
it’s also the secret ingredient in most of these electrical dangers. 
An engineer concerned with tesfing these devices told this depart- 
ment that many low-price TV sets represent a compromise of 
safety features with cost and profit. The most reprehensible 
manufacturing economy is the failure to use polarized plugs. 

This is not to say that you should get alarmed about your TV set. 
Most sets, including those with metal cabinets, normally are safe. 
But if your TV set normally is safe, it still needs to be treated with 
respect. Authorities say the safest and cheapest way to make sure 
a set is safe is to ground some part of the cabinet to a water pipe 
or radiator. This simply requires a spool of copper wire and ground. 
clamps. 
One good safety device everyone agrees on is to have a polarized 
plug attached to the cord of the set if it doesn’t already have one. 
But this can’t be a do-it-yourself job. It should be done by a quali- 
fied TV serviceman who knows the wiring circuit of your TV set. 
Copyright 1958 by Sidney Margolius 


VOLUNTEER WORK during spring floods of Arkansas River by 
hundreds of members of the Northeastern Oklahoma Building & 
Construction Trades Council won official commendation when 
Mayor George E. Norvell (left) of Tulsa, Okla., presented a plaque 


an independent 


The rest were found to “leak” elec- 
trical current, chiefly because they 
were inadequately grounded or not 
The survey was 
made in Westchester County, N. Y., 
at the request of the District Attorney, 
after a child had been electrocuted by 


Salem, O.—Organized labor and business leaders 
have joined hands here, to make possible erection of 
a modern, split-level building to serve as the new 
home for the Young Women’s Christian Association. 

The project was made possible after members 
of the Columbiana County Building Trades Coun- 
cil voted to supply some $45,000 worth of labor 
free, and members of the County Builders Associa- 
tion agreed to furnish materials at cost. 

Prime mover in getting the project into motion 
was John Kelly, business agent of the Building Trades 
Council, who proposed the joint effort as a com- 
munity services project in talks with John Hollinger, 
Builders Association president. 


Cites Civic Responsibility 


In a series of conferences, Kelly pointed out that 
labor and suppliers should work together on any 
project where it is demonstrated that a civic need 
exists. As the trade unionist pointed out: 


Soup to Nonsense: 


By Jane Goodsell 


HE following pronouncements are delivered with 
great force, and often accompanied by emphatic 
pounds on a nearby table. Still, it would be unwise 
to bet your last dollar that they will be carried out 
to the letter. 

“The minute I find anybody in this house becom- 
ing a slave to televi- 
sion, back goes the 
set!” 

“We intend to 
make an outdoors 
dog of him. He’s 
going to sleep out- 
side in a doghouse, 


to let him into the 
house under any cir- 
cumstances.” 

“We're never 
going to get into a 
financial mess like 
this again. We’re 
going to work out 
a budget, and 

keep track of every penny we spend!” 


word of the confidences you’ve told me!” 

“We aren’t going to. spoil the baby by picking her 
up every time she cries. She has to learn she. can’t 
have everything she wants.” 

“Doctor, you can count on me to follow your in- 
structions to the letter. I’m going to lose weight, 
give up smoking and learn to relax.” 

“If you leave your clothes lying around on the 
floor, they can just stay there. I’m through picking 
up after you!” 

“T assure you that this is our only fund raising 


to Executive Sec.-Treas. Owen (Swede) Lawson. 


appeal of the year.” 


and we aren’t going © 


“You can depend on me never to breath one single © 


WORKING WITHOUT COMPENSATION, building trades employes in Salem, O., start on the 
excavating work of the community’s new YWCA building. All labor for the project has been donated 
in a Civic gesture, to spark completion of the new building later this year. 
responsibility of us all,” said Business Representative John Kelly, prime mover in the program. 


$45,000 in Free Labor Given 
YWCA by Building Tradesmen 


“Community effort is the 


“The Building Trades Council and its union mem- 
bers are happy to have this opportunity to share in a 
community effort which we feel will be of increasing 
value to the greater Salem area in the years to come. 
Community effort is the responsibility of us all.” 

Key to the project, community officials agree, is 
the $45,000 worth of free labor. Through this dona- 
tion, the cost of the structure is being held to $76,000 
—$40,000 of which came in a single bequest, with 
the $36,000 balance being raised by, public subscrip- 
tion. 


Encompassing an area of 57 by 86 feet, the 
split-level building will include four classrooms, a 
dressing room, locker rooms, administrative offices, 
a 34 by 40-foot auditorium and stage, kitchen fa- 
cilities and a lounge on the first floor. 

The lower level will house classrooms, heating 


plant, activities room, a teen parlor with a soda bar, 
toilet facilities and storage space. 


Don’t Bet Your Bottom Dollar 


“Tl never speak to you again as long as | live!” 

“From now on I’m going to get up half an hour 
earlier, and walk to work every morning.” 

“I will never again write notes during class. I will 
never again write notes during class. I will never 
again... .” 

“Unless you eat every last bite of that cauli- 
flower, you don’t get any dessert.” 

“If you'll let me go to The Beast from the Black 
Lagoon, I promise on my word of honor that it won’t 
give me nightmares. Honest!” 

“We have the greatest basketball team in our entire 
history, and this is the year we’re going to lick State!” 

“If you'll let me keep him, I promise to feed him 
and take care of him all by myself, and you won’t 
have to do a thing for him.” 

“I am going to spend ten minutes every day, 
morning and evening, doing exercises.” 

“I don’t care what the fashion is. I wouldn't be 
caught dead in an outfit like that!” 

“The next time I see that guy, I’m going to tell 
him exactly what I think of him!” 
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Murray-Green Award: 


AFL-CIO to Honor 
Polio Fighter Salk 


New York—The AFL-CIO will honor Dr. Jonas E. Salk for his 
discovery of the anti-polio vaccine which bears his name by present- 
ing him with its 1957 Murray-Green Award. — 

The presentation will be made Feb. 19 at a luncheon in the Wal- 
dorf-Astoria Hotel here which will be attended by 1,000 representa- 


tives of organized labor, health and® 
welfare agencies, and’ the medical 
profession. | 

The speakers will be AFL-CIO 
Pres. George Meany, Mrs. Eleanor 
Roosevelt and AFL-CIO Vice Pres. 


Joseph A. Beirne, chairman of the 
AFL-CIO Community Services 
Committee and president of the 
Communications Workers. 


: $5,000 Check Given 
Mrs. Roosevelt will receive the 


Group to Aid 
5 Who Fled 


award on Salk’s behalf. It consists 


for $5,000 which will go to some 
worthy cause in which both he and 
the AFL-CIO are interested, but 
which has not yet been chosen. 


of a special medallion and a check |j 


Spanish Ship 
Organization of a committee to 
defend five Spanish, anti - Franco 


sailors, headed by a group of labor 
and civic representatives, has been 


announced by the Workers Defense | 


League. 

The committee will raise funds in 
order to appeal the cases of the five 
sailors who are now facing deporta- 
tion to Spain where they would face 
years of imprisonment or possibly 
death because of their political be- 
liefs. 

Labor Members Named 

Members of the committee in- 
clude: Pres. James B. Carey of the 
Electrical Workers; Victor Reuther, 
head of the Washington office of 
the Auto Workers; Vice Pres. 
Charles S. Zimmerman of the 
Ladies Garment Workers; Pres. 
Arnold Zander of the State, Ccunty 
and Municipal Workers; Pres. Sal 
Hoffman of the Upholsterers; 
Grand Lodge Representative Ru- 
dolph Faup} of the Machinists; 
Pres. A. Philip Randolph of the 
Sleeping Car Porters; ILGWU Vice 
Pres. George Rubin; Sec.-Treas. Pa- 
trick E. Gorman of the Meat Cut- 
ters, and UAW Vice Pres. Leonard 
Woodcock. 

The case is now before the 
Ninth U.S. Circuit Court of Ap- 
peals. In the event-of an adverse 
decision the committee plans an 
appeal to the U.S. Supreme 
Court. 

The five sailors defected from a 
Spanish ship in San Diego, Calif. 
harbor because of their anti-Franco 
convictions. They fled to Mexico 
but were brought back to the Unit- 
ed States, allegedly under false pre- 
tenses, by a U.S. immigration offi- 
cial, who intended to return the 
sailors to their ship. 

The Mexican government has an- 
nounced its willingness to provide 
asylum, but the State Department 
has refused to permit the sailors to 


Green, president of the former 
AFL, and the late Philip: Murray, 
president of the former CIO. It 
is intended to give recognition to 
individuals and achievements whose 
accomplishments in the broad field 
of health and welfare have inspired 
others to work for the common 
good. 


director of AFL-CIO Community 


The AFL-CIO Executive 
Council, in selecting him for the 
award, hailed him for bringing 
the world to “the beginning of 
the end of poliomyelitis.” 

The award was established in 
1956 to honor the late William 


Labor Aids Community. 
Its presentation, said Leo Perlis, 


Service Activities, emphasizes the 
part of organized labor’s program. 


“Through such a program,” he 
added, “the labor movement has 


fact that the CSA program is a vital |, 


gone beyond its first concepts of 
organizing the unorganized for 
wages, hours and working condi- 
tions. In addition to this basic 
responsibility, labor now has 
taken on the task of helping the 
total community for health, wel- 
fare and recreational services.” 
Perlis said that the “best gift we 
can give Dr. Salk is the full use of 
his vaccine.” 
“It should be a CSA priority in 
1958 to complete the job we began 


that about 45 million Americans 
under 40 years of age have not yet 
received vaccine protection against 
paralytic polio. 
Promote Vaccine Use 
He proposed meetings with local 
health departments and medical 
societies, joint union-management 
cooperation, and mass inoculation 
programs on a plantwide basis with 
a maximum fee of $1 per injection, 
or no charge at all. In addition, he 
called for continuing public rela- 
tions and information programs, 


in 1957,” he asserted, pointing ouf 


France. 


Eric A. Winkler, Canada; Carl Langse 


<artu> 


PARLIAMENTARY DELEGATION from NATO countries conferred with AFL-CIO officials dur- 
ing its tour of the U.S. Ranged beyond AFL-CIO Sec.-Treas. William F. Schnitzler as he speaks to 
the group at the left are (left to right) A. C. Normann, Denmark; AFL-CIO Intl. Rep. Henry Rutz; 
th, Denmark, and Jacques De Menditte and Jean Seitlinger, 


during the year,” it said. 


Business Deception, Monopoly 
Actions at Peak, FTC Reports 


The extra $1 million the last two Congresses gave the Federal Trade Commission really began to 
pay off in fiscal 1957, the FTC maintained in its annual report. 
“Postwar peaks in new actions against both deceptive and monopolistic practices were achieved 


“At the same time, the commission mobilized its efforts to combat illegal concentrations of power 


made to identify and proceed 
against illegal mergers whose effect 
was to reduce or eliminate competi- 
tion. 

“Finally, the commissioh’s year 
was notable for more intensive scru- 
tiny in particular areas of false ad- 
vertising.” 

Monitor Radio-TV Ads ° 

The report recounted in detail 
some of the FTC’s experiences un- 
der the monitoring of radio adver- 
tising and television it instituted dur- 
ing the year. Previously, only writ- 
ten scripts had been checked. 

“By the year’s end,” it said, 
“six formal complaints had been 
issued against firms in the drug 
and cosmetics field, and many 
other investigations were well un- 
der way. ° 

“The kinds of deceptive practices 
are as varied as the ingenuity of 
hucksters can devise. The ‘fast- 
dollar operators’ continued to try to 
sell false hope to the sick and dis- 
abled, to the credulous who seek a 
shortcut to ‘unbelievable’ earnings, 
and to those citizens who believe 
reputable merchants charge too 


leave. 


and use of central labor bodies. 


much. & 


A DELEGATION OF RUSSIAN WOMEN after Visiting this country would go hom and start a rev- 
olution, Senhora Conceicao da Costa Neves (second from right), Brazilian Labor Party member of the 


state legislature in Sao Paulo, told Pres. George Meany during a visit to AFL-CIO headquarters. At 
the left is Mrs. H. Reid Bird, State Dept. interpreter, with AFL-CIO Latin-American Rep. Serafino 


Romualdi at the right. Sra. da Costa Neves visited Moscow last year. 


in business. A particular effort was® 


Many Deceptions Found 
“A typical cross*section of Sec. 5 
deceptive practice cases during the 
year found the commission order- 
ing two drug makers in Michigan 
to stop advertising that their prod- 
uct will cure arthritis and rheuma- 
tism. Another- order stopped a 
Brooklyn home improvement com- 
pany from advertising storm win- 
dows for $8.88 when its real pur- 
pose was to get customers for high- 
er priced merchandise. 
“A seller of vending machines 


in Cleveland was made to stop 
obtaining customers by advertis- 
ing in ‘help wanted’ columns of 
newspapers, and another in Los 
Angeles was ordered to stop mis- 
representing as ‘amazing’ the 
profits to be made by purchasers 
of its ball point pen vending ma- 
chines. 

“Across the country, ®in New 
York, a seller of garden flowers was 
ordered to stop exaggerating their 
size and beauty and to reveal their 
true names.” 


Senhora da Costa Neves is a 
Party and a representative in the 


Soviet Women’s Plight 
Shocks Brazil Laborite 


If the United States could bring a delegation of Russian women 
to this country, “they’d go home and start a revolution,” according 
to Senhora Conceicao da Costa Neves. 


member of the Brazilian Labor 
Legislative Assembly of the states 


of Sao Paulo. 
during the Communists’ World 
Youth Congress last summer and 
was dismayed at what she saw—es- 
pecially the plight of Russian wom- 
en. 

“I saw women at work up to 
their waists digging in sewers, and 
saw them laying rails,” she said 
through Mrs. H. Reid Bird, State 
Dept. dnterpreter, after a visit with 
AFL-CIO Pres. George Meany. 


“A woman in the working class 
section of the city of Sao Paulo, 
dressed for the weekend, would 
be a princess on the streets of 
Moscow. The Moscow subway 
looks as if it were built by the 
czars, with its marble walls, crys- 
tal chandeliers and bronze. But 
the women wear rope shoes and 
muslin dresses, and no stock- 
ings.” 

Senhora da Costa Neves is an: ac- 
tive anti-Communist at home, but 
thought the Russians must have had 
some basis for their glowing propa- 
ganda tales of improved living con- 
ditions under the Soviet rule. . She 
said she was “disappointed” not 
only at the condition of Russian 
women, but at the poverty of the 


people generally and the contrast- 


' 


She visited Moscow®> 


ing wealth of the state. 

_ Industrially, she maintained, the 
Soviet “is 50 years behind Brazil” 
in the production of many consum- 
er items, including soft goods such 
as fabrics. 

At home, she said, organized 
labor is beginning to take a new 
lease on life under the inspiration 
of Vice Pres. Jango Goulart, who 
visited the U.S. and was a lunch- 
eon guest of the AFL-CIO about 
a year ago. : 

However, she continued, un- 
ions suffer from a lack of good 
local leadership and in Sao Paulo 
—the most heavily industrialized 
section of Brazil—Communists in 
some instances have infiltrated 
into top posts. 

She expressed equal confidence, 
however, in the growth and even- 
tual strengthening of Brazilian un- 
ions, and in the expulsion of Reds © 
from positions of union leadership. 
The Communist party, she noted, is 
outlawed and has gone under- 
ground. 

Senhora da Costa Neves is on a 
private visit to relatives in New 
York and was invited to Washing- 
ton by the State Dept. \ 
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= $50 Million Goal: 


Auto Workers Votef 4 u 
Strike Fund Boost | p Je, 


UAW SET BARGAINING GOALS: Detroit’s Masonic Temple was crowded as 3,000 delegates to 
United Auto Workers’ special convention approved bargaining demands, including a widely public- 


ized proposal for profit-sharing by companies with workers and consumers. 


The union took steps 


to set up big strike fund, if needed, when contracts expire late in May. 


Reuther Asks U.S. Price Agency 


To Protect Consumer Interests 


(Continued from Page 1) 
Americans” out of the market. 
The result, he said, is that pro- 
duction has been lowered, thou- 
sands of auto workers are unem- 
ployed, and communities have 
been disrupted. 

In addition, he charged, the re- 
duced demand for autos has been 
reflected in lower demand for the 
products of other industries that 
feed the car manufacturers, thus 
further spreading unemployment 
and cutting production. 

“T don’t say it’s the only factor 
in the downturn,” he said, “but it’s 
an important one.” 

9 shows Wages Lag 

He used charts and cited federal 
statistics to show that if wages had 
increased at the same rate as profits 
between 1947 and 1955, UAW 
members at General Motors would 
now be averaging $6.60 an hour 
instead of $2.18, and at Ford would 
be receiving $12.79 instead of the 
$2.18. 

“For every dollar of wage in- 

_ crease the industry gave us be- 
tween 1944 and 1955,” he de- 
clared, “they raised prices $5.” 

If such “selfish and socially ir- 
responsible” pricing policies were 
followed by other major corpora- 
tions, Reuther maintained, the 
economy would be in “comglete 
and total depression.” Should auto 
manufacturers alone continue them, 
he added, the result still would be 
“disaster and chaos.” 

The fact that the big auto firms 
are taking “more than their share” 
means that purchasing power has 
declined, he said. The only differ- 
ence between the depression and 
the present is that “built-in cush- 
ions” now prevent the “impact of 
unemployment” from “snowball- 


ing” as it did during the late 1920s 
and the 1930s, he added. 


‘Margin of Survival’ 

Reuther warned that the margin 
of unemployment now can repre- 
sent “the margin of freedom’s sur- 
vival.” 

“Pd feel a lot better if Russia 
were using only 60 percent of its 
steel capacity,” he observed. 

Instead, he went on, Russia is 
using “every ounce of muscle” 
while we are “dragging our feet” 
and “limping along in low gear.” 
-He outlined the UAW profit 

sharing plan, approved at the un- 
ion’s recent special convention, un- 
der which workers and consumers 
would receive benefits, the latter in 
the form of rebates when a com- 
pany’s profits were high. 

Had the plan been in effect dur- 
ing the last 10 years, he said, GM 
stockholders and top executives 
would have had a total of $9.3 bil- 
lion, while consumers would have 
received rebates of $2.8 billion, and 


‘| workers a like amount above their 


wages. 
GM Profits Pictured 


Kefauver asked if the union 
would stick with its plan if the 
profits were not high enough to 
share. 

“Obviously, we can’t share 
something which is non-existent,” 
Reuther answered. “If there ever 
comes a time that GM does not 
make a profit, it will be the begin- 
ning of the end of America. Rus- 
sia will send us a note asking how 
we want to give up. GM made 
profits through the great depres- 
sion. We'll take our chances.” 

Reuther had two brushes with 
Sen. Everett Dirksen, ultra con- 


servative Illinois Republican. 


Repealed by 


nance to a court test. 


by the mayor or city council. 
the State, County & Municipal 


ordinance. 


Anti-Labor Ordinance 


Garland, Tex.—The Garland City Council has voted to re- 
peal an anti-union ordinance adopted last November after offi- 
cials of the Dallas AFL-CIO Council promised: ‘to put the ordi- 


Simliar to state legislation passed last year, the ordinance 
required all organizations operating in the city to file detailed 
financial statements and membership lists if requested to do so 

The repeal vote came eight days after the Dallas council and 


Bradfield asking whether Gertend intended to enforce the 


Texas City 


Employes wrote Mayor W. H. 


Dirksen Issues Challenge 

At the start of Reuther’s two 
days on the stand, Dirksen main- 
tained the UAW president should 
be required to read his 110-page 
statement paragraph by paragraph. 
. | However, Kefauver ruled that, as 
usual, Réuther could file his state- 
ment and summarize it orally. 

As the hearing drew to a close, 
Dirksen challenged the UAW profit 
sharing plan as a “possible public 
relations gimmick” and hinted. that 
some of Reuther’s statistics would 
“not stand the light of day.” 

“You have a right to be their 
(General Motors) representative 
here,” Reuther rejoined. 

Dirksen, denying he had “one 
cent” of interest in GM, com- 
plained he had treated “the witness 
like a gentleman but if he wants to 
roll up his sleeves,” it was all right 
| with him, too. He suggested Reu- 


| ther withdraw the charge. 


‘Represents GM’s Views’ 

Kefauver broke in to say that 
Dirksen did not represent GM; but 
“he may represent some of their 
viewpoints, just as others represent 
other viewpoints.” 

“That’s what I meant,” Reuther 
broke in. “He represents GM’s 
views.” 

If he gave any other impression, 
he added, he withdrew it. 

Dirksen questioned Reuther 
about a news story which attributed 
to him a statef&Ment that the UAW’s 
1945 attempt to get GM to open 
its books was a “publicity gim- 
mick.” 

“That charge has been kicked 
around by the industry for years,” 
Reuther replied. “Obviously we 
wanted to expose their hypocrisy. 
If you want to call that a public 
relations stunt, OK.” 


‘Not a Maneuver’ 

Dirksen asked if the union were 
not indulging in another public rela- 
tions stunt with the profit sharing 
and price cut proposals. 

“This is not a maneuver,” Reu- 
ther shouted. “We are dead seri- 
ous about getting the price of au- 
tomobiles down so the consumer 
won't be short changed. The cor- 
porations had better understand 
we are dead serious about what 
we are talking here today.” 

The union is committed not to 
get “one cent in wage increases 
which come out of our consumers,” 
he added. 


“On that we take our stand,” he 


said, 


Detroit—Creation of a $50 million strike fund, coupled with 
reminder that the union is not “strike happy,” 
session of the United Auto Workers’ special convention here. 

With only a tiny minority of the 3,000 delegates in opposition, the 
union approved plans to raise $15 million through a three-month 
dues increase of $5 a member and¢ 


an additional $10 million through 
loans from locals and other sources. 


Have $24 Million 

If the UAW gets through its 1958 
bargaining with the big auto mak- 
ers: without need to use the fund, 
the extra money will be returned to 
local unions for credit or rebate to 
members. The strike fund now has 
about $24 million in the till. 

Pres. Walter Reuther interpreted 
the convention’s action as a sign of 
the UAW’s unity in the collective 
bargaining sessions which start 
early in April. Contracts with Gen- 
eral Motors, Ford and Chrysler ex- 
pire within a period of about three 
days starting May 29. 

“Only as we are strong at the 
bargaining table can we improve 
the possibilities of avoiding a 
strike,” Reuther said. 

The UAW bargaining program 
calls for wage increases, a series of 


improvements in supplementary un- |" 


employment benefits, higher pen- 
sions and a novel profit-sharing pro- 
posal. . 

Profit-Sharing Plan 

Industry attacks have been par- 
ticularly directed against the latter, 
which calls for a three-way divisfon 
of profits over 10 percent return on 
investment, before taxes. 

Half would stay with the com- 
pany, a quarter would go to the 
workers, and a quarter to auto buy- 
ers in the form of price rebates. 

The plan has drawn sharp criti- 
cism from the big auto companies 
and the Detroit press as “socialis- 
tic,” an infringement on manage- 
ment prerogatives, unworkable, un- 
desirable and—in the words of Ern- 
est Breech, Ford’s board chairman 
—‘full of fishhooks.” 

Reuther, in his final speech to 
the convention, hit back hard at 
the industry’s blasts. He charged 
that company executives have 
long had their “hooks” in the 
firm’s profits, that Breech had 
been paid a salary and bonus of 
$565,000 in 1955, and that scores 
of auto executives have risen to 
millionaire status in short drder. 

Throughout his talk, Reuther em- 
phasized that the unjon’s wage and 
profit-sharing demands are not in- 
flationary, and that in releasing 
buying power quickly, they will 
help end the recession. 

Governor Praises Union 


Gov. G. Mennen Williams, in an 
address to a cheering convention, 


Plumbers to Serve 
On Industry Group 


A new joint industry pro- 
gram committee in which the 
Plumbers and Pipefitters are 
one of the three groups rep- 
resented will hold its first 
meeting in Washington 
May 6. 

Besides the UA, the com- 
mittee will have membership 
from the National Associa- 
tion of Plumbing Contractors 
and the Mechanical Contrac- 
tors Association. 

The new committee will 
supplement the activities of 
the industrial relations coun- 
cil, established in 1950, which 
has. done much to minimize. 
industrial strife. It will seek 
to promote wider cooperation 
between labor and manage- 
ment for the positive and con- 
structive benefit of those en- 
gaged in the affected indus- 
tries and” the public as well. 


marked the closing 


> 


aimed a number of oratorical shaft, 
at Sen. Barry Goldwater (R-Ariz), 
who had told a Michigan Repub 
can banquet earlier in the week that 
the UAW’s profit-sharing plan way 
more dangerous: to America than 
Russia’s sputnik. 

Williams praised the UAW and 
its leadership for its contributions 
to the welfare of the people of 
the state. 

In introducing the governor, Rew 
ther pointed out that the UAW, in 
supporting Williams in each of his 
several successful campaigns, had 
asked for no reward except “good 
government.” And, he said, Wik 
liams had provided it. 


Ask AFL-CIO Committee 
‘The. union passed a resolution 
urging the AFL-CIO to “create a 
permanent committee on the short- 
er work-week and the impact of 
technological change.” 


view, would study the problems 
that might arise in various indus- 
tries through introduction of shorter 
working hours, as well as its effect 
upon America in “relation to na- 
tional and international demands 
upon American productive capac- 
ity.” 


Fact-Finders 
Named in Air 
Lines Dispute 


Three members of a fact-finding 


board have been named by Pres. 
Eisenhower to study issues in a dis- 
pute which threatens a strike by the 
Flight Engineers against Eastern 
Air Lines. 

David L. Cole will serve as 
chairman of the board which will 
open hearings in New York City 
Feb. 10. The other two mem- 
bers are Saul Wallen of Boston 
and Dudley Whiting of Detroit. 

The board was set up under 
emergency provisions of the Rail- 
way Labor Act. Members are re- 
quired to report their finding to the 
President within 30 days of the 
board’s establishment. The status 
quo is maintained for 30 days while 
the recommendations of the board 
are considered by the parties. 

Six hundred flight engineers em- 
ployed by Eastern are involved in 
the dispute. Negotiations have been 
in progress since last Apr. 1 and 
concluded last week in Miami when 
the White House declared an emer- 
gency existed and named the-board. 

FEIA Pres. George Petty said 
the union demands included a sub- 
stantial wage increase, genuine job 
security including places for engi- 
neers in the crew complement of 
jet aircraft, improved working con- 
ditions and opportunity for more 
training. 

Petty challenged the Admin- 
istration’s declaration that any 
emergency existed which war- 
ranted naming a_ fact-finding 
board and temporarily ending the 
union’s strike threat. He noted 
that a strike would have seriously 
hurt Eastern’s highly lucrative 
Boston-New York-Miami_ busi- 
ness at the height of the resort 
season. : 

_He added that the action was 


_|contrary to Eisenhower's previously 
Jannounced policy of keeping the 
|government out of labor ‘disputes 


and noted that no _ fact-finding 
board was convened in the 1956 


‘steel strike or in other ‘strikes or 
threatened walkouts. 


- 


The. committee, in the UAW) 
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tePusinessman Invokes ‘Fifth’| 
Before McClellan. Probers 


A Chicago businessman, S. A. Healy, invoked the Fifth Amendment against self-incrimination 
efore the McClellan special Senate committee and former Operating Engineers Vice Pres. Joseph S. 
oey) Fay acknowledged receiving more than $100,000 from Local 825, Newark, during the years 
Mfter he went to prison for extortion. 
Healy, 69-year-old head of a major Chicago construction company, refused to answer questions 


pgarding possibly gollusive rela-' 
ions With Operating Engineers 
‘res. William E. Maloney. 
Committee Counsel Robert F. 
Kennedy asked Healy whether 
$228,923 shown on his company 
pooks as “non-deductible” busi- 
ess expenses for six years was 
money paid in whole or in part 
to Maloney. 

Kennedy put into the committee 
ecord a statement from New York 
nist. Atty. Frank Hogan charging 
hat Healy first ignored subpenas 
0 testify regarding relationships 
ith Fay, and later acknowledged 
having given $125,000 to Mike 
atrozo, a gangster, also termed a 
‘labor leader,” who had died. 
Healy invoked the privilege 


ygainst self-incrimination in refus- 


offa Takes Control 
Of Teamsters Union 


James R. Hoffa took office as president of the Teamsters Union, 
expelled from the AFL-CIO by the Atlantic City convention, when 
U.S. Judge F. Dickinson Letts approved stipulations settling a “rank- 
and-file” suit challenging the legality of Hoffa’s election. 

The old executive board of the union, headed by former Pres. 


ing to answer any questions on 
Hogan’s charges. 

Alphonse Calabrese, a staff in- 
vestigator, told the committee that 
Maloney has refused to discuss the 
contents of 10 safe deposit boxes 
listed in his name in five cities. 

Capt. Cecil F. Brandt told the 
committee that a yacht, Halfmoon, 
berthed at Miami Beach, was used 
principally for pleasure trips for 
Maloney and other union officers. 

Listed on the union books as 
bought for “coastal inspection,” it 
cost a total of $130,000 in purchase 
price, crews’ salaries and mainte- 
nance, 

Maloney was described as having 
drawn $13,000 in union funds for 
a 1950 European trip for which the 


e 
lution 
sate a 
short- 
ct of 
UAW 
blems 
ndus-, 
orter 
effect 
> na- 
ands 
apac- BDave Beck, was meeting in Wash- 
ington when lawyers for Hoffa and 
13 New York plaintiffs reached 
agreement to end the injunction 
suit. 
Hoffa and the board elected 
* with him in October at the Team- 
sters’ Miami Beach convention 
ep promptly assumed office and 
Beck was officially out as a factor 
ding in union affairs. Hoffa presided 
Pres. the same afternoon at a meeting 
dis- of the board elected with him. 
» the A morning report, published 
tern [when the old board was meeting, 
said that the group planned to take 
as up a protest by members of St. 
vill Louis Joint Council 13 against the 
ity recent election of Harold Gibbons 
m- as president. His election was chal- 
‘on lenged on the charge that his ma- 
vit. jority—on a 76-to-71 vote—was 
ider furnished by seven votes cast from 
ail- Carnival Workers Loca] 147. Elmer 
Te- Walla, who ran agains Gibbons, 
the claimed that Local 147 was ineligi- 
the ble to vote. 
= Gibbons Takes Office 
sor The Hoffa board adjourned with- 
out announcement of the disposi- 
oa tion if any of the Walla protest. 
a Gibbons had taken office that after- 
em noon as a general vice president 
nd and board member chosen on the 
te Hoffa slate at Miami Beach. 
ae. The new Teamsters president is- 
wy sued a brief statement that he was 
aid “pleased with the ending of the liti- 
a gation” in Judge Lett’s court and 
ot pledging his members and _ the 
gi- people “a never-ending fight for the 
Ft economic betterment of our mem- 
oe bers” and “to meet our fullest re- 
vd sponsibilty to our communities and 
our nation.” 
3 Terms of the stipulations end- 
y ing the injunction suit provided 
4 that three “monitors” be appoint- 
2 ed to watch over union affairs for 
4 at least a year, with an election 
i to be called thereafter or at any 
, time up to and including the time 
4 for the regularly-scheduled next 
j election in 1962. 
' One monitor was to be named by 
the Teamsters, one by the plaintifis 
aS in the injunction suit, the third 
ly by these two or by Judge Letts in 
e Case of disagreement. Duties of the 
5 Monitors are to draft a model code 
g  § °f local union bylaws, help set} 
6 up adequate financial and election 
r Controls, help provide for free 


Speech at meetings. 


The Teamsters agreed to end 


local-union trusteeships quickly 
“consistent with the best interests 
of the local” and officers agreed to 
avoid personal financial operations 
creating a conflict of interest. 

The international union also 
agreed to pay expenses and lawyers’ 
fees of both sides as part of the 
stipulations ending the injunction 
suit. 

Five days after the stipulations 
were signed by Judge Letts, fur- 
ther conferences by attorneys for 
both sides failed to result in the 
announcement of names of the 
monitors. Attorneys told report- 
ers they had not reached agree- 
ment on the list. 

Hoffa confirmed a New York 
Times story saying that he had or- 
dered cancellation of a so-called 
“defense fund,” initiated by Gib- 
bons, which had raised in pledges 
a reported $104,000 to pay the 
legal expenses of union officials 
facing misconduct charges. 


Sought $1,000 Pledges 
The defense fund had been 
widely reported as inviting pledges 
of approximately $1,000 each from 
union functionaries such as busi- 
ness agents. One alleged proposed 
use of the money was to give fi- 
nancial support to favored candi- 
dates for union office including un- 
ions other than the Teamsters. 
Vice Pres. Einar O. Mohn. of 
the Teamsters in a letter to Sen. 
Paul H. Douglas (D-Ill) denied 
charges of “collusion” between 
the union and Montgomery Ward 
& Co. last summer and denied 
that a “master contract” existed. 
The letter was written in refer- 
ence to a complaint by Douglas 
that Hoffa apparently had been 
enabled to negotiate a “master 
contract in a couple of hours” 
while Montgomery Ward has re- 
cently refused such a contract to 
the striking Retail Clerks, — 
In a press conference last July 
31, Gibbons announced ratification 
by locals in “54 locations” of a 
new Ward’s contract providing “pay 
raises ranging from 5 up to 24 cents 
an hour, a guaranteed weekly in- 
come, shorter hours and arbitra- 
tion of grievances.” 
The announcement was issued in 
Hoffa’s name and Gibbons named 


the negotiating council, as among 


Hoffa and Don Peters, chairman of 


government paid $1,000 expenses. 
A staff investigator said he charged 
the union for an auto shipped back 
to the U.S., a camera and other 
purchases, 

Roy J. Underwood, former pres- 
ident of Local ‘542, Philadelphia, 
testified that in 1951 he was asked 
by Maloney to “keep away” from 
Healy on the ground that Healy 
was “a friend of mine.” Under- 


pay up an alleged back obligation 
of $10,000 for welfare fund con- 
tributions. 

Maloney, who was reported” ill, 
was not called. 

Fay, who went to prison in 
1947 after conviction of extort- 
ing $360,000 from contractors 
on a New York City water proj- 
ect, told the committee that while ; 
he was serving his sentence his 
wife was paid a total of $67,800 
plus $500 annual Christmas 
bonuses by Local 825, Newark. 

Since he was paroled he himself 
has been given a $10,000 pension, 
he said, with the local paying the 
$2,600 in taxes on the penson. He 
also has sold automobiles to the 
local. 


Claims Members ‘Grateful 


These transactions, he: testified, 
were known to New York parole 
officials and were made by the un- 
ion because members were grateful 
for “my local work for them” and 
“don’t think I was guilty” of the 
extortion. 
The committee heard testimony 
about alleged abuses, terrorism, vio- 
lence and favoritism involving the 
Philadelphia local and Local 138, 
Long Island, N. Y. 

Underwood testified that Local 
542, Philadelphia, was under su- 
pervision (trusteeship) from 1937 
until the present with the excep- 

tion of the 1948-52 period, when 
he served as elected president. 

The local went back into super- 
vision, he said, when the office was 
“seized” in his absence by agents 
of Fay from Newark. Hunter P. 
Wharton was installed as super- 
visor. 

Underwood testified that under 
the pre-1948 trusteeship, wages of 
union workers were assessed by the 
Officers at 5 percent, producing 
what he estimated at $4 million. 
He said that records available when 
he became president did not show 
disposition of the money. 

Possible Perjury Seen 

Underwood supporters testified 
about organized gambling on jobs 
run by those who controlled the 
local and T. C. McCarty, an anti- 
Wharton member, swore he was 
violently beaten by “goons” includ- 
ing Frank Lentino and Joseph 
Altamuro. The latter two denied 
the beating under oath and Chair- 
man McClellan certified the record 
to the Justice Dept. for study for 
possible perjury. 

“Rebels” from Local 138, Long 
Island, charged favoritism and 

“dictatorship” by William C. De- 
Koning, Jr., who succeeded his 
father as business manager and 
president of the local. He was 
never elected, he said. 

The Rev. John W. Van Zan- 
ten, head of a churchmen’s com- 
mittee that investigated affairs of 
the local, testified that he be- 
lieved a “power struggle” was 
going on in the local, but that 
the “rebels” also lived in an at- 
mosphere of “economic fear” 
and that “there is dictatorship 
involved.” 

Reports and documents from an 
AFL-CIO 1957 investigation of the 
Operating Engineers will be con- 
sidered by the Ethical Practices 


wood said he insisted that Healy} 


URICE Y. BRADY. 
Legislative Leader 
N. J. Assembly 

® e se F 
Minority Led 

° ‘e 

By Unionist 
Jersey City, N. J—Maurice V. 
Brady, 54, representative for the 
Printing Pressmen, is serving as 
minority leader in the New Jersey 
General Assembly. 
Active in Democratic circles, 
Brady was first elected to the legis- 
lature in 1952 and has served con- 
tinuously since. He was assistant 
minority leader last year and is cur- 
rently serving also as chairman of 
the Assembly’s Labor and Industry 
Committee. 
Brady is business agent of Press- 
men’s Local-183 in Hudson County 
and has been secretary of the Hud- 


son County Central Labor Union 
for 12 years. 


Union Head 
Sees Deficit 
of Engineers 


There is no overabundance of 
trained engineers and scientists in 
the U.S. today and comparatively 
little unemployment in their ranks, 
Pres. Russell M. Stephens of the 
Technical Engineers reported, 
He took issue with a recent sug- 
gestion from an unaffiliated union 
group that the country has. too 
many scientists rather than too few. 
The statement, Stephens said, might 
be true in the aircraft industry but 
is not so in many other fields. 


ing drive by the government to en- 
list scientists and the advertisements 
for skilled technicians. 

“T think the present recession will 
be only a temporary one,” he said. 
“Sputnik will accelerate programs 
and contracts which might other- 
wise have been dropped. What un- 
employment there is in our field is 
largely in the electronics field and 
even here the prospect is not as 
gloomy as it appeared it would be 
several months ago. One large con- 
templated layoff that I know about 
was cancelled recently.” 


Cuban Labor Obtains 
Rights Restoration 


The Cuban Confederation of La- 
bor (CTC) has advised members of 
the executive board of the Inter- 
American Regioral Organization of 
Workers (ORIT) that at a meeting 
with the Cuban government, its 
representatives “obtained restora- 
tion of constitutional guarantees, 
elimination of press censorship and 
reestablishment of freedom of polit- 
ical activities for four government 
and four opposition parties in prep- 
aration for the June 1 general elec- 
tion.” 

“Cuban labor shows by this atti- 
tude that it-is, as in the past, for 
true democracy and against terror 
and violence,” the board members 
were told in the cable from CTC 
Gen. Sec. Eusebio Mujal and igna- 
cio Gonzales Tellechea, CTC secre- 


‘those who led negotiations, 


Committee in Miami Beach Feb. 4. 


Stephens pointed to the continu-| . 


Deindernts Call 
For Tripled 


ed 
Education Aid 

Pres. Eisenhower formally sent 
to Congress the 1958 model of his 


:| federal educatiog plan and Demo- _ 


crats responded by offering their 


:}own program calling for three 


times as much money to stimulate 
and improve scientific training. 
The President asked for $1 bil- 
lion for a four-year plan embrac- 
ing federal scholarships, improve- 
ment of teacher competence and 
expansion of National Science 
Foundation operations. Matching 
funds from the states would raise 
the total to $1.6 billion, — 
A Democratic counter-pro- 
posal from two leading school 
champions, Sen. Lister Hill and ~ 
Rep. Carl Elliott, both from Ala- - 
bama, proposed $3.6 billion in 
six years, with the federal gov- - 
ernment putting up $3 billion, 
entirely for education. ; 
Eisenhower’s special message 
marked the final repudiation of 
the school-construction program 
he had previously advocated for 
two years after the elaborate ma- 
chinery of the much-touted - 
White House Conference on Ed- » 
ucation seemed to have forced 
his hand. , 
The President used failure of this 
$1.3 billion schdol-building pro- 
gram as a campaign talking point 
in 1956. . He assailed the “Demo- 
cratic Congress” for refusing to 
vote the money and promised that 
in 1957 he would renew his recom- 
mendation and demand that the 
sschools be built in four years in- 
stead of the five he originally had 
suggested. 


Turns Back on Program 

He did, but the bill failed again 
on the House floor when Repub- 
licans voted heavily to recommit it 
for further study. Now the Ad- 
ministration has turned its back on 
the program. 

Eisenhower's new $1 billion lim- 
ited proposal for scientific educa- 
tion and research faces almost overt 
opposition among Republicans. 
Senate GOP Leader William F. 
Knowland (Calif.) called the pro- 
gram “a basis for Congress to leg- 
islate” but House Leader Joseph 
Martin (Mass.), called it a “basis 
for consideration” and House GOP 


there should be an 

study.” . 
Gwinn Denounces Plan 

Rep. Ralph Gwinn (N. Y.), rank- 

ing Republican on the House Edu- 

cation Committee, denounced the 

plan and did not sponsor it for the 


“exhaustive 


-| Administration. The bill to imple- 


ment the program was introduced 
by Rep. Carroll D. Kearns (R-Pa.). 
The Eisenhower program pro- 
poses 10,000 federal science 
scholarships a year for superior 
students; the Hill-Elliott bills 
call for 40,000 a year, plus 
20,000 im addition for present 
graduate students. 
The Democratic program pro- 
poses $370 million for first-year 
spending on education as contrasted 
with Eisenhower's proposed $145 
million. 


Meany Pledges Aid 
To Ghana Labor 


A message of greetings and 
“steadfast support” has been sent 
by AFL-CIO Pres. George Meany 
to the 14th convention of the 
Ghana Trades Union Congress, 

In a letter to Gen. Sec. John 
Tettagah, Meany voiced hope that 
the union federation of the newly 
independent nation would have a 
“successful” meeting. 

“Your road ahead is not a sim- 
ple one, Meany said, noting that 
Ghana, as a new nation, must 
“construct as rapidly as possible 
the wstitutions necessary for a 


tary of foreign relations. 


free society.” 


Whip Leslie C. Arends (Ill.), said. 
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AFL-CIO _NEWS,- WASHINGTON, D, C., SATURDAY, FEBRUARY 1, 1958 


Federal Regulatory Agencies 


Face Wrongdoing Charges 


Sa special. House subcommittee is expected to get down to “hard” cases next week on charges of pos- 


- sible misconduct, wrongdoing and corruption in six regulatory agencies of the. U.S. government. 


The investigation, authorized at the last session of Congress at the request of Speaker Sam Rayburn 


- to determine whether regulatory laws adopted by Congress are being undermined by the regulatory 


agencies, opened last week but devoted itself mostly to a generalized survey. Specifiic cases are to be 


heard this week. 

The House group, known for- 
- mally as the Special | Subcommit- 
.tee on Legislative Oversight 
(meaning, in this case, to over- 
see) is expected to get down to - 
specific cases this week with ex- 
pectations that the Federal Com- 
munications Commission will be 
the first agency called. 

The subcommittee’s staff, headed 
by. Dr. Bernard Schwartz, a New 
York University law professor, has 
reportedly drafted a report sharply 


criticizing the FCC and its commis- 
sioner. members. 
Staff Memorandum Leaked 

Excerpts from the memorandum 
which “leaked” to the New York 
Times indicate charges of conflict 
of interest, unethical conduct and 
possible violation of government 
regulations on expense accounts. 

Publication of the memorandum 
brought sharp protests from FCC 
members and demands for a full 
hearing. It also occasioned some 


New Labor Dept.Survey 


Shows Jobless Increase 


(Continued from Page 1) 


above 4 million in February with 
a decline in joblessness thereafter. 


He based his confidence on the 
“basic soundness” of the econ- 
omy plus such government steps 
as sharply imcreased defense 
orders and grants for highways 
and urban renewal, easier credit 
for home building and business 
and higher Export-Import Bank 
credits. 

These steps, he said, will reverse 
the business decline and a tax cut 
to stimulate the economy is “not 
needed.” 

Meantime, there was a minor 
break in the steady rise in first-time 
applications for unemployment 
compensation. The Bureau of Em- 
ployment Security in the Labor 
Dept. reported that initial requests 
for benefits numbered 518,805. in 
the week ended Jan. 18, compared 
with 604,326 the preceding week 
and 335,076 a year before. 


Unemployment Compensation Up 

However, those receiving bene- 
fits stood at 2,822,670 in the week 
ended Jan. 11, a jump of 52,353 
over the 2,770,317 of the previous 
week and comparable to 1,706,212 
a year earlier. 

Six more federal reserve banks 
have now followed the lead of. the 
Philadelphia district bank -by cut- 
ting their rediscount rates from 3 
to 2.75 percent in an effort to ease 
credit and step up the lagging pace 
of industry and commerce. 

The reductions were announced 
by the district banks in New York, 
Cleveland, Chicago, Richmond, St. 
Louis and Kansas City. The cuts 


were followed quickly by reductions 
in prime interests rates by many 
banks in all of the districts affected 
and by a few in other areas. 


Business Week magazine con- 
ducted a survey which led it to the 
conclusion that at least 750,000 
workers have lost their jobs since 
the Census Bureau reported on Jan. 
14 that the unemployed totaled 3.4 
million. 

The conservative publication re- 
ported “widespread layoffs and 
shortened work weeks in almost 
every section of the country.” It 
called the increase “big, widespread 
and deep,” and added that “many 
plant executives, employment offi- 
cials and union leaders are surprised 
at the rapidly mounting rate of lay- 
offs.” 

The extent of joblessness was 
borne out by the Labor Dept. sur- 
vey of labor market developments. 

The major areas with substantial 
labor surpluses lie in 17 states and 
Puerto Rico. Most of the states 
are in the Northeast, Middle At- 
lantic and North Central tiers, but 
they extend into the South and to 
the Pacific Coast. 

Pennsylvania was hardest hit, 
with seven major areas affected. 
It had the same number of small- 
er labor market areas classified 
in the same manner. 

A report by the Boot & Shoe 
Workers showed that employment 
in the industry fell to 216,300 last 
year—the third successive year of 
decline, which was marked by few- 
er man-hours worked than in many 
years but a new record of produc- 
tion. 


Despite Pleas 


1957 has shown. 


pension plans. 


an increase of 5 percent. 


‘Railroads Boost Dividends 


The country’s railroads are paying higher dividends despite 
the pleas of financial difficulties they have been making before 
the Smathers Senate Surface Transportation subcommittee, the 
Interstate Commerce Commission’s annual report for fiscal 


Railroad executives testified to varying degrees of poverty in 
appearances before the subcommittee, and in most cases 
blamed their self-proclaimed plight on union restrictions and 


But the ICC report showed that the proportion of railroad 
stock paying dividends rose from 55.5 percent in 1946 to 81.69 
percent in 1956; the average rate on all dividend-paying rail 
stocks rose from 5,42 to 7.02 percent during the decade, and. 
dividends paid rose from $323.5 million in the first 11 months 
of fiscal 1956 to $340.3 million in the same period of 1957, 


However, the ICC report made no mention of the sharp 
drop in rail employment—about 12 percent of all railroad ‘ 
workers are now laid off—by which the carriers maintained 
their financial position. Employment has dropped below the 
one million mark for the first time since the 1930s. 


of Poverty 


backing and filing by subcommittee 
members in terms of possible testi- 
mony of congressional involvement 
in radio and TV license deals. 

The staff memorandum, reported- 
ly authored by Schwartz, said that 
the staff uncovered evidence of: 

© Commissioners engaged in 
private discussions with litigants 
about cases pending before the 
commission and specifically re- 
ferred to the merits of pending 
cases. 

e Sharp departure from stand- 
ards and settled law in granting 
licenses for radio and TV stations. 

e Granting licenses to applicants 
who have been convicted of anti- 
trust violations. 

_@ Commissioners collecting for 
expenses from the government after 
industry groups had reimbursed 
them for attending various conven- 
tions and meetings. 

¢ Commissioners receiving color 
TV sets and free service contracts 
from industry sources. 


Urges Public Hearing 

The Schwartz memorandum 
noted that the FCC is a quasi- 
judicial agency and its members are 
the primary judges of the com- 
munications industry. Practices 
which would be deemed improper 
if engaged in by a judge on the 
bench, the memo said, “must be 
similarly viewed if engaged in by 
a member of the FCC.” 


The memorandum urged a full 


public hearing” to help restore the 
proper ethical standard and regain 
The. subcommittee * headed ~ by: 
Rep. Morgan M. Moulder (D-Mo.) 
will look into possible conflicts also 
in the Civil Aeronautics Board, 
Federal Power Commission, Fed- 
eral Trade Commission, Interstate 
Commerce Commission and Secu- 
rity and Exchange Commission. 


® a, 

Partnership 
& 

Power Hit 

The AFL-CIO has joined the 
California Federation of Labor, 
California Industrial Union Coun- 
cil and the State, County & Mu- 
nicipal Employees in opposing bills 
for “partnership” development of 
the Trinity River Dam. 

Dir. Andrew J. Biemiller of the 
AFL-CIO Dept. of Legislation, told 
the House Irrigation and Reclama- 
tion subcommittee that the multi- 
million dollar dam now under con- 
struction by the federal government 
“is the next logical step in the 


_ | development of the water resources 


of the Central Valley Project” in 
California. 

Biemiller read into the record a 
resolution adopted at the last con- 
vention of the California federation 
which charged that the “partner- 
ship” program proposed by the Ei- 
senhower Administration, under 
which the Pacific Gas and Electric 
Co. would be allowed to develop 
the electrical energy at the Trinity 
River Dam, was “another ‘give- 
away’ to the power trust.” 

The resolution pledged the fed- 
eration to “do everything in our 
power to stop this proposed grab 
of our natural resources by a giant 
corporation” and went on record as 
“believing in the policy_of the fed- 
eral government, where it builds 
dams, to. develop and distribute the 
electrical energy, so that all the 
people in the area served will bene- 
fit from the low rates for elec- 
tricity.” 


Factory Workers’ Busia Power Slide 
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1955 Ls] 4 


Research maintains. 


With more people working full time and business making greal 
profits from greater output, government revenues would rise, wil 


956 
‘—— Weekly Earnings, After Taxes 
of Manufacturing Workers. with Three 
Dependents; in 1956 Dollors. 


Economic Strength Ka 
To Crisis, Says AFL-CI@ 


America can have both guns and butter—in abundance—if™ 
economic strength is restored and expanded, the AFL-CIO Derg 


il 


7 
** AFL-CIO Research Dept. Estiman 
Source: Bureau of Labor Stoti: a] 


out increasing tax rates, the depart-® 
ment asserts in the current issue of 
its monthly publication, Labor's 
Economic Review. ; 

“Rising defense expenditures, to 
meet the nation’s defense needs, and 
improved living standards, to meet 
the needs of a growing population, 
are both made possible by continu- 
ing economic growth.” 

Strong Economy Stressed 

The department’s basic position 
is that a strong and growing econ- 
omy is required for both a strong 
defense policy and better living 
standards. 

“The major task at present,” 
it continued, “is to get the na- 
tional economy on the road to 
. balanced growth, to high levels 


of production and employment, }__. 


The time for action is now.” 

AFL-CIO economists turn to of- 
ficial statistics to bulwark their 
claim that a healthier economy will 
give us better defense and living 
standards without higher taxes. 

In the last three months of 1957, 
they show, the gross national prod- 
uct, or the total value of all goods 
produced and services rendered, 
was at the annual rate of $433 bil- 
lion, 
was at the rate of $45 billion a 
year, or about 10.5 percent. 


Effect of Unemployment 

But thousands of workers were 
jobless during the final quarter of}. 
last year. As a result of unemploy- 
ment, short work weeks and idle 
machines, billions of dollars worth 
of goods and services were lost. 

If the national economy is moved | « 
quickly toward high levels of pro- 
duction and employment, the coun- 
try’s total output by the end of 
1958 could. reach a rate of $455 
to $460 million a year, the Review 
article claims, thus making possible 
“a substantial rise in output for 
defense and civilian needs.” 

High levels later this year and 
in 1959, it continues, should push 
the national rate of output to about 
$473 to $478 billion annually by 
the end of next year. 


Defense Expenditure Ratio 


National defense expenditures | 


then could rise, if necessary, to a 
rate of $55 billion, or $10 billion 
more than in the final quarter of 
1957, without disturbing their ratio 
to total output, the publication ex- 
plains, and at the same time permit 
improvements in living standards. 


The Review restates the AFL- © 


CIO position that the basic cause 
of the current ‘‘recessionary 
trend” is the lack of balance be- 
tween growing ability to produce 
and lagging ability to consume, 
an imbalance that has been grow- 
ing for two years. 


“This trend is expected to con- 


tinue in the weeks immediately] 


ment action to halt it,” the pul i | 


cation says. q 
Government Action Needed | 
“There may be a pickup aba 
midyear or early fall, if the Admij 


istration and Congress reverse tan 


government’s do-little policy in § 
face of a declining economy ’ 
home and the Soviet Union’s rapiq 
forced-draft advances. 
“The degree of such a pickup 
will largely depend on how much 
the government will do and how] 
fast it acts. 
“If the government acts boldlyy 
high levels of production an@ 
employment will be achievedl 
later this year. If not, unemploys 
ment and idle machines will r@ 
main a national problem at thé] 


Defense program spending} 


ahead, in the absence of govern- 


8eI-3 q 


UNIVERSITY ont 


LANANTE rT 


sus 


\ 


start of 1959.” 


The Review notes that the buy 


ing power of factory workers’ week# 
ly earnings dropped 4.5 percent bes 
tween December 1956 and the samé 
month last year. This trend must 
be reversed in 1958, it claims, by 

“increases in wages, salaries ang 
fringe benefits.” 


U. S. Steel Profits 
Set Record Again 


New York—U. §S. Steel 
earned more money in 1957 
than at any time in its profit- 
studded history despite lower 
production and employment, 
its annual report showed. 

Net earnings hit a peak of 
$419 million, or $7.33 a 
share, compared with the pre- 
vious record of $370.1. mil- 
‘lion, or $6.46 a share, im 
1955. The net in 1956, 
driven down by a Steelwork- 
ers’ strike, was $347.8 mif-. 
lion or $6.01 a share, 

The huge profit was made 
possible by the company’s 
pricing policies in spite of 
the fact that operations for 
the year averaged only 85.7 
percent of capacity, compared 
,with 90.8 percent in 1955, 

and production was 33.7 mil- 
lion ingot tons compared with 
35.3 million fons in 1955,. 
Employment averaged 270,- 
938 last year as against 272,- 
646 two years earlier, 
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